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October 31, 2016 
 
 
 
 
International Accounting Standards Board  
30 Cannon Street  
London EC4M 6XH 
United Kingdom 
 
 
 
 
Dear Board Members: 
 
Consejo Mexicano de Normas de Información Financiera (CINIF), the accounting standard 
setting body in Mexico, welcomes the opportunity to submit its comments on the Exposure 
Draft ED/2016/1, Definition of a Business and Accounting for Previously Held 
Interests, issued in June 2016 (the ED). Set forth below you will find our comments on the 
topics included in the ED. 
 
Overall comment 
In general, we agree with the proposed amendments to IFRS 3, Business Combinations, 
and IFRS 11, Joint Arrangements. 
 
 
Questions for respondents 
 

Question 1 

The Board is proposing to amend IFRS 3 to clarify the guidance on the definition of a 
business (see paragraphs B7–B12C and BC5–BC31). Do you agree with these 
proposed amendments to IFRS 3? 

In particular, do you agree with the Board’s conclusion that if substantially all the fair 
value of the gross assets acquired (ie the identifiable assets and non-identifiable assets) 
is concentrated in a single identifiable asset or group of similar identifiable assets, then 
the set of activities and assets is not a business (see paragraphs B11A–B11C)? 

Why or why not? If not, what alternative would you propose, if any, and why? 
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We agree with the conclusion of the IASB. We also believe that if substantially the 
entire fair value of the acquired gross assets (i.e. identifiable and non-identifiable 
assets) is concentrated in a single identifiable asset or group of similar identifiable 
assets, the set of activities and assets is not a business. 
 
We believe that the conclusion of the IASB is correct, since, by definition, a 
business, in addition to assets, must encompass a process or processes that 
contribute to the generation of revenue, which in turn add value to the business. 
 
Accordingly, we believe that the proposed amendments to the application guidance 
in IFRS 3 clarify the process for determining if a business has been acquired.  
 
 
 

Question 2 

The Board and the FASB reached substantially converged tentative conclusions on how 
to clarify and amend the definition of a business. However, the wording of the Board’s 
proposals is not fully aligned with the FASB’s proposals. 

Do you have any comments regarding the differences in the proposals, including any 
differences in practice that could emerge as a result of the different wording? 

 
We believe that the differences in wording between the proposals of the IASB and FASB 
are not significant and will not create divergence in practice and inconsistent financial 
information. 
 
 
 

Question 3 

To address diversity of practice regarding acquisitions of interests in businesses that 
are joint operations, the Board is proposing to add paragraph 42A to IFRS 3 and amend 
paragraph B33C of IFRS 11 to clarify that: 

(a) on obtaining control, an entity should remeasure previously held interests in the 
assets and liabilities of the joint operation in the manner described in paragraph 42 
of IFRS 3; and 

(b) on obtaining joint control, an entity should not remeasure previously held interests in 
the assets and liabilities of the joint operation. 

Do you agree with these proposed amendments to IFRS 3 and IFRS 11? If not, what 
alternative would you propose, if any, and why? 

 
We agree with the IASB’s proposed amendments of IFRS 3 and IFRS 11, since such 
changes are consistent with what is established in IAS 28, Investments in Associates and 
Joint Ventures. 
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Question 4 

The Board is proposing the amendments to IFRS 3 and IFRS 11 to clarify the guidance 
on the definition of a business and the accounting for previously held interests be 
applied prospectively with early application permitted. 

Do you agree with these proposed transition requirements? Why or why not? 

 

We agree that the initial application of the proposed amendments to IFRS 3 should be 
applied prospectively, since the changes are modifications that do not generate accounting 
changes. 

 
 
 
Should you require additional information on our comments listed above, please contact 
Elsa B. García at (52) 55 5596 5633 ext. 108 or me at (52) 55 5596 5633 ext. 103 or by e-
mail at egarcia@cinif.org.mx or fperezcervantes@cinif.org.mx, respectively. 
 
Kind regards, 
 
 
 
C.P.C. Felipe Perez Cervantes 
President of the Mexican Financial Reporting Standards Board 
Consejo Mexicano de Normas de Información Financiera (CINIF) 
 
 
cc: Amaro Gomes 
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