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Question 1 

The Board is proposing to amend IFRS 3 to clarify the guidance on the definition of a business (see 
paragraphs B7-B12C and BC5-BC31) . Do you agree with these proposed amendments to IFRS 3? 

In particular, do you agree with the Board 's conclusion that if substantially all the fair value of the gross 
assets acquired (i.e. the identifiable assets and non-identifiable assets) is concentrated in a single 
identifiable asset or group of similar identifiable assets, then the set of activities and assets is not a 
business (see paragraphs B11A-B11C)? 

Why or why not? If not, what alternative would you propose, if any, and why? 

ICAP Response to Q-1 

We agree to the proposal that to be considered a business, an acquired set of activities and assets, must 
include at a minimum, an input and a substantive process that together have the ability to contribute to 
the creation of outputs . Accordingly we agree with the IASB's conclusion that if substantially all the fair 
va lue of the gross assets acquired is concentrated in a single identifiable asset or group of similar 
identifiable assets, then the set of activities and assets is not a business . 

We also support inclusion of screening test that we understand is intended as a mandatory first step in 
the analysis and serves as a practical solution to allow entities to distinguish an asset (or group of assets) 
from a business re latively quickly in cases that are predominantly asset acquisitions. However, in order to 
ensure that the screening test is applied consistently, we recommend that the IASB specifies in a more 
principle-based manner, when assets can be deemed similar for this purpose e.g. based on the nature, 
risks and characteristics. 

Further we support the proposed change to the definition of outputs which focuses on goods and services 
provided to customers. This definition excludes returns in the form of lower costs and other economic 
benefits provided directly to investors or other owners , members or participants. 

Question 2 

The Board and the FASB reached substantially converged tentative conclusions on how to clarify and 
amend the definition of a business. However, the word ing of the Board's proposals is not fully aligned with 
the FASB's proposals . 

Do you have any comments regarding the differences in the proposals, including any differences in 
practice that could emerge as a result of the different wording? 

ICAP Response to Q-2 
-.. 

We understand that intention of both the boards is to provide guidance in order to avoid divergent practice 
in their respective jurisdictions, therefore we are of the view that different wordings would not have any 
practical implications . 
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CONTINUED 

Question 3 

To address diversity of practice regarding acquisitions of interests in businesses that are joint operations, 
the Board is proposing to add paragraph 42A to IFRS 3 and amend paragraph B33C of IFRS 11 to clarify 
that: 

a) on obtaining control , an entity should re-measure previously held interests in the assets and liabilities 
of the joint operation in the manner described in paragraph 42 of IFRS 3; and 

b) on obtaining joint control , an entity should not re-measure previously held interests in the assets and 
liabilities of the joint operation . 

Do you agree with these proposed amendments to I FRS 3 and IFRS 11? If not, what alternative would 
you propose, if any, and why? 

ICAP Response to Q-3 

We agree with the proposed amendments to paragraph B33C of IFRS 11 that we feel are consistent with 
the principle in paragraph 24 of lAS 28 Investments in Associates and Joint Ventures, which states that 
when an investment in an associate becomes an investment in a joint venture (or vice versa), the entity 
does not re-measure the previously held interest because the entity continues to apply the equity method 
and does not re-measure the retained interest. 

Question 4 

The Board is proposing the amendments to IFRS 3 and IFRS 11 to clarify the guidance on the definition 
of a business and the accounting for previously held interests be applied prospectively with early 
application permitted . 

Do you agree with these proposed transition requirements? Why or why not? 

ICAP Response to Q-4 

We are of the view that the benefits of applying the proposed amendment on a retrospective basis are 
unlikely to outweigh the costs, therefore supports prospective application as proposed in the ED. Under a 
retrospective approach an entity would otherwise be required to evaluate accounting effect of its past 
acquisitions of joint operations using the new guidance. 
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