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February 17, 2016 

Submitted electronically via www.ifrs.org 
 
International Accounting Standards Board 
30 Cannon Street 
London EC4M 6XH 
United Kingdom 
  

Dear Sirs: 
 

Re: Annual Improvements to IFRSs 2014 – 2016 Cycle (ED/2015/10) 
 
This letter is the response of the Canadian Accounting Standards Board (AcSB) to the International 
Accounting Standards Board’s (IASB) Exposure Draft, “Annual Improvements to IFRSs 2014 – 2016 
Cycle,” issued in November 2015.  
 
The AcSB is Canada’s national accounting standard-setting body, holding the legal authority to set 
accounting standards in Canada.  Since 2011, the AcSB has operated under the strategy of endorsing and 
then importing IFRS into Canada for application by publicly accountable enterprises, other than pension 
plans.  To date, our policy has been to adopt IFRS as issued by the IASB, without modification (with the 
exception of deferring for a period of time the initial adoption of IFRS by investment and rate-regulated 
entities).  As of January 1, 2015, all such deferrals by the AcSB have ended.  The AcSB consists of 
members from a variety of backgrounds, including financial statement users, preparers, auditors and 
academics.  Additional information about the AcSB can be found at www.frascanada.ca.  

In formulating the views expressed in this letter, we considered the comments of audit firm members of 
our IFRS Discussion Group.1  

We are in overall agreement with the proposals in the Exposure Draft.  Responses to the questions 
posed in the Exposure Draft are provided in the Appendix to this letter. 

1  The IFRS Discussion Group consists of members from a variety of backgrounds similar to those of AcSB 
members but with a focus on financial statements prepared in accordance with IFRS.   
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We would be pleased to elaborate on our comments in more detail if you require.  If so, please contact 
me, or, alternatively, Rebecca Villmann, Director, Accounting Standards (+1 416 204-3464 or 
email rvillmann@cpacanada.ca ), or Mark Walsh, Principal, Accounting Standards 
(email mwalsh@cpacanada.ca).  
 
Yours truly, 
 

 

Linda F. Mezon, FCPA, FCA 
CPA (MI) 
Chair, Canadian Accounting Standards Board 
lmezon@cpacanada.ca  
+1 416 204-3490  
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APPENDIX  

Question 1 – Proposed amendment 

Do you agree with the IASB’s proposal to amend the Standards as described in the Exposure Draft? 

If not, why and what alternative do you propose? 

1. We agree with the IASB’s proposals to amend IFRS 1, IFRS 12 and IAS 28 as described in the 
Exposure Draft, for the reasons described in the Basis of Conclusions for each proposed change.    

Question 2 – Transition provisions 

Do you agree with the proposed transition provisions as described in the Exposure Draft? 
 
If not, why and what alternative do you propose? 

2. The amendments to IAS 28 state that the election to measure an investment at fair value through 
profit or loss is made “upon initial recognition of each investment”.  It is unclear whether this 
precludes an entity that has previously interpreted IAS 28 as requiring a consistent accounting 
policy choice between fair value and equity method from reclassifying individual investments on 
initial adoption of the amendment.  We think that entities should be permitted to do so and that 
this should be clarified. Disclosure about any investments reclassified should also be required so 
that financial statement users are aware of the reclassification.  

3. Other than the above, we agree with the proposed transition provisions.   
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