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08 February 2016  

 

IFRS Foundation 

30 Cannon Street 

London EC4M 6XH 

United Kingdom 

Email: commentletters@ifrs.org 

 

Dear Sir/Madam 

 

RE: ICAZ SUBMISSION ON ED/2015/9- Transfers Of Investment Property (Proposed Amendments 

to IAS 40). 

 

 In response to your request for comments on ED/2015/9- Transfers of Investment Property 

(Proposed Amendments to IAS 40), attached is the comment letter prepared by the Institute of 

Chartered Accountants of Zimbabwe. The comment letter is a result of deliberations of the 

Accounting Procedures Committee (APC), which comprises members from reporting 

organisations, regulators, auditors, IFRS specialists and academics. 

 

We are grateful for the opportunity to provide our comments on this project. 

 

Please do not hesitate to contact us should you wish to discuss any of our comments. 

 

Yours faithfully, 

 

Clive Mukondiwa (PWC)      Anesu Daka (CAA) 

Chairperson of the APC      Project Director 

         

 

Cc: Matthews Kunaka (ICAZ C.E.O) 
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ICAZ SUBMISSION ON ED 2015/9- Transfers Of Investment Property (Proposed Amendments to IAS 

40) 

 

SPECIFIC COMMENTS 

 

Question 1 —Proposed Amendment 

 

The IASB proposes to amend paragraph 57 of IAS 40 to: 

(a) state that an entity shall transfer a property to, or from, investment property when, and only 

when, there is evidence of a change in use. A change in use occurs when the property meets, or 

ceases to meet, the definition of investment property. 

(b) re-characterise the list of circumstances set out in paragraph 57(a)–(d) as a non-exhaustive list of 

examples of evidence that a change in use has occurred instead of an exhaustive list 

Do you agree ? Why or why not? 

 

We agree with the proposed amendment to IAS 40. The emphasis of change in use and clarification 

on what change in use is, removes prescription/rule-based and only provides a principle. It allows 

management to apply this principle to transactions/events of an entity which may not necessarily 

the one listed. Making the list non-exhaustive supports the principle and therefore provides 

guidance to the preparer on what change in use mean.  

The amendment would provide a pervasive and timeless principle, which even the auditor can 

provide assurance on. The auditor need to satisfy that there was genuine change in use and that it 

was appropriately accounted for.  

 

Question 2 — Transition provisions 

 

The IASB proposes retrospective application of the proposed amendment to IAS 40. Do you agree? 

Why or why not? 

 

We do not agree with the transition provisions. How far back should one go on the retrospective 

application? 

Timeous exercise for those companies that have lots of property to then change from property to 

Investment property e.g. Fair values may not be possible to get for the retrospective period. This will 

result in Fair Value adjustments that may manipulate prior profits. 

The retrospective adjustment can be taken back to a period which is more favourable for the 

preparer which may be 10 or more years. 

 

 

 


