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We are pleased to comment on the Discussion Paper ‘Reporting the Financial Effects of Rate 

Regulation’. Our comments include views from a public hearing and responses collected from 

the various associations.  

We finalized the comment letter through the due process established in the KASB. 

 

 General Comments 

 

Financial statements should be prepared to provide useful financial information for decision-

making on supply of resources by the stakeholders such as investors and lenders. If rate-

regulated entities recognize regulatory deferral account, and sufficient classification and 

disclosure on notes for this are accompanied, more useful information can be provided to the 

stakeholders. 

 

Forms of rate regulation differ diversely between countries, industries or entities. In this 

regard, it will be more effective to focus the discussion on ‘defined rate regulation' at this 

point of time when discussion on rate-regulated activities has just started, and then to expand 

the scope later. In addition, it is not necessary to establish separate accounting standards 

related to market rate regulation since it is difficult in reality to establish separate accounting 

standards on competitive market system. But, it is considered that the method of 

compensating the cost with a reasonable index, among the cost regulation methods in ‘defined 

rate regulation’, should be included in the list of cost regulation methods described by the 

IASB. 

 

The features of ‘defined rate regulation’ presented in the review report are considered to 

reflect the population suitable for discussion of accounting treatments related to rate 

regulation activities. But, it is difficult to judge the existence of substitutional goods from the 

sentence “if there is no or almost no choice of consumer” in the explanation on rate regulation 

presented. It is necessary to clarify the meaning by adding the expression “a low possibility 

for alternatives ”. With regard to this, it is necessary to establish specific standards to indicate 

in the financial statements whether the rate-regulated entity possesses the rights and 

obligations that satisfy the definition of assets and liabilities set out in the Conceptual 

Framework, since there is no explicit regulation on recognition of rate-regulated assets and 

liabilities which are highly likely to arise under current IFRS.  

 

Among the methods of recognizing the effects of rate-regulation, the approach of 

deferred/accelerated recognition of cost and profit is considered as the most adequate one. In 

addition, rate-regulated entities are guaranteed as much as the revenue requirements through  

supply of goods or service under rate regulation, and have an obligation to deduce the amount 

falling short of, or exceeding, revenue requirements, from the cost for supply of future goods 
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or service or exclusive right. Such rights and obligation of rate-regulated entities are 

considered to coincide with the definitions of assets and liabilities in the Conceptual 

Framework for financial reporting. However, it is necessary to recognize the regulations in 

detail since there may be difficulties of practical application in measurement and evaluation of 

regulatory deferral accounts.  

 

There are wholesale businesses and retail businesses in the Korean natural gas market, and 

retail price and wholesale price are regulated by different rate regulators. In this case, the end-

users are burdened with all the effects resulting from the wholesale and retail rate regulations. 

If a retail business operator recognizes the effects resulting from the wholesale rate 

regulations in the financial statements, the financial statements could be distorted in some 

ways. In this regard, it is necessary to examine linked presentation among the regulatory 

deferral accounts recognized in financial statements due to the regulation effects or to exclude 

application of retail business operators from the definition and scope of rate regulation.  

 

Comments on Specific Questions in the DP 

 

Question 1 

(a) What information about the entity’s rate-regulated activities and the rate-regulatory 

environment do you think preparers of financial statements need to include in their financial 

statements or accompanying documents such as management commentary? 

Please specify what information should be provided in: 

(i) the statement of financial position; 

(ii) the statement(s) of profit or loss and other comprehensive income; 

(iii) the statement of cash flows; 

(iv) the note disclosures; or 

(v) the management commentary. 

(b) How do you think that information would be used by investors and lenders in making 

investment and lending decisions? 

 

1   The objective of general purpose financial reporting is to provide financial information 

about the reporting entity that is useful to stakeholders such as investors and lenders in 

making decisions on providing resources to the entity. From the standpoint of a rate-

regulated entity, the features of rate regulation should be reflected in financial statements 

to provide financial information that is useful to stakeholders in making decisions.  
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2    As noted in the Discussion Paper, the main feature of rate regulation is that the timing of 

billing is different from the timing of delivery of rate-regulated goods or services.  

 

3    Therefore, accounting effects due to a timing difference should be sufficiently provided in 

financial statements in order to provide relevant information to users of financial 

statements. That is, the accounting effect of timing difference should be disclosed in the 

statement of financial position, the statement of comprehensive income, the statement of 

cash flows, and note disclosures as relevant financial performance and cash flows. 

 

4   Stakeholders would be able to identity relevant information and also easily consider 

measurement and valuation factors induced by a rate regulation. Furthermore, the 

regulatory deferral accounts may provide useful information to stakeholders in predicting 

future revenue and financial stability.  

 

Question 2 

Are you familiar with using financial statements that recognise regulatory deferral account 

balances as regulatory assets or regulatory liabilities, for example, in accordance with US 

generally accepted accounting principles (GAAP) or other local GAAP or in accordance with 

IFRS 14? If so, what problems, if any, does the recognition of such balances cause users of 

financial statements when evaluating investment or lending decisions in rate-regulated entities 

that recognise such balances compared to: 

(a) non-rate-regulated entities; and 

(b) rate-regulated entities that do not recognise such balances? 

 

5   Since regulatory deferral account balances would only arise under a rate-regulatory 

regime, it’s inappropriate to compare the financial information of rate-regulated entities 

with that of non-rate-regulated entities at the same level.  

 

6    If regulatory deferral account balances are separately recognized and sufficiently 

disclosed, it would not cause significant problems in terms of comparability of financial 

statements between rate-regulated entities and non-rate-regulated entities.  

 

7  Therefore, the recognition of regulatory deferral account would not reduce the 

comparability of financial statements between rate-regulated entities and non-rate-

regulated entities if the scope of the standard is clearly stated by defining rate regulation 

and regulatory deferral account. 
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8   However, comparability  would be undermined if the accounting treatment varies among 

rate-regulated entities (i.e., if there are rate-regulated entities that recognize regulatory 

deferral accounts and other rate-regulated entities that do not).  

 

Question 3 

Do you agree that, to progress this project, the IASB should focus on a defined type of rate 

regulation (see Section 4) in order to provide a common starting point for a more focused 

discussion about whether rate regulation creates a combination of rights and obligations for 

which specific accounting guidance or requirements might need to be developed (see 

paragraphs 3.6–3.7)? If not, how do you suggest that the IASB should address the diversity in 

the types of rate regulation summarised in Section 3? 

 

9  The KASB agrees with the idea that the IASB should focus on 'defined rate-regulation' 

while proceeding with this project.  

 

10  Forms of rate regulation differ diversely between countries, industries or entities. It is 

almost impossible to embrace a wide range of issues about rate regulation features at the 

starting point of discussion. 

 

11  The controversy over the current accounting treatment of rate regulated activities relates 

to the validity of recognizing rate regulation effects as assets and liabilities. So the IASB 

should narrow the scope of the discussion and make a conclusion whether the recognition 

of assets and liabilities is suitable or not depending on the specific type of rate-regulation. 

After reaching a conclusion, considering the applicability to other types of rate regulation 

would be the next step to expand the discussion effectively.  

 

12  But, it is considered that the method of compensating the cost with a reasonable index 

should be included in the list of cost regulation methods described by the IASB. This is 

because, although the principle method of cost regulation takes into account the actual 

costs, certain industries’ rate regulators face difficulties in tracking the cost compensating 

accounts and the relevant actual costs (e.g., in the case of Korea’s rate-regulated 

electricity entities, it is difficult to keep track of the actually used amount of fuel cost 

included in the cost of electricity the entity purchased from power plants. Thus, the level 

of compensation may be determined based on the statistical data over a certain period of 

time). 
 

Question 4 

Paragraph 2.11 notes that the IASB has not received requests for it to develop special 
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accounting requirements for the form of limited or ‘market’ rate regulation that is used to 

supplement the inefficient competitive forces in the market (see paragraphs 3.30–3.33). 

(a) Do you agree that this type of rate regulation does not create a significantly different 

economic environment and, therefore, does not require any specific accounting requirements 

to be developed? If not, why not?  

(b) If you agree that this type of rate regulation does not require any specific accounting 

requirements, do you think that the IASB should, alternatively, consider developing specific 

disclosure requirements? If so, what would you propose and why? 

 

13 a. The KASB agrees that it is unnecessary to develop any specific standard on rate 

regulation at this point in time. We should consider that market rate-regulation is 

different from traditional rate-regulation. Moreover, it is difficult to develop a separate 

accounting standard on a competitive market in practice. Therefore, we believe this 

project should proceed, focusing on “defined rate regulation”.  

 

14  b. The KASB does not agree to develop a separate standard on note disclosures only. We 

believe that IAS 1 provides sufficient guidelines on note disclosures of operating risks 

and financial risks. 

 

Question 5 

Paragraphs 4.4–4.6 summarise the key features of defined rate regulation. These features have 

been the focus of the IASB’s exploration of whether defined rate regulation creates a 

combination of rights and obligations for which specific accounting guidance or requirements 

might be developed in order to provide relevant information to users of general purpose 

financial statements. 

(a) Do you think that the description of defined rate regulation captures an appropriate 

population of rate-regulatory schemes within its scope? If so, why? If not, why not? 

(b) Do you think that any of the features described should be modified in order to include or 

exclude particular types of rate-regulatory schemes or rate-regulated activities included within 

the scope of defined rate regulation? Please specify and give reasons to support any 

modifications to the features that you suggest, with particular reference to why the features 

may or may not give rise to circumstances that result in particular information needs for users 

of the financial statements. 

(c) Are there any additional features that you think should be included to establish the scope 

of defined rate regulation or would you omit any of the features described? Please specify and 

give reasons to support any features that you would add or omit. 
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15  a. Features of 'defined rate-regulation' described in the Discussion Paper captures an 

appropriate population of rate-regulatory schemes for discussing the accounting treatment 

of rate regulated activities.  

 

16  If the features of rights and obligations of a rate-regulated entity are similar to that of 

common assets and liabilities in a regular entity, it may cause controversies over the 

recognition of regulatory deferral account. 

 

17  Considering the activities of the entity mentioned above, this entity as the monopolistic 

supplier is forced to produce goods and service unceasingly. As for customers, they are 

forced to purchase goods and service from that entity at a fixed rate.  

 

18  Because of the relevant law of regulating monopolistic entities, the entity sometimes may 

not be able to fully recover the accrued costs or may report an excessive profit above the 

optimum level in contrast. However, some part of the costs or profit will be recovered or 

returned in the future.  

 

19  Such effects are predictable under the pricing mechanism determined by the regime and 

have a compulsory nature in effect.  

 

20  b&c. However, in the KASB’s view, the description of defined rate regulation needs to 

be modified in order to clarify the case of “customers having little or no choice” or 

explain the case of “customers having little choice” further. In the case of the Korean 

natural gas market, Korea Gas Corporation has the exclusive rights to supply natural gas, 

but it is hard to regard the Korean natural gas market as the case of “customers having no 

choice” because the customers can select a replacement such as electricity for heating and 

cooking. However, in practice, the existence of substitutes is not so important when the 

entity makes a decision since the degree of substitution is insignificant in Korea. In the 

KASB’s view, there is ambiguity in regarding this situation as the case of “customers 

having little choice”. Accordingly, the case of “a low possibility for alternatives” should 

be included in the scope of defined rate regulation. 

 

Question 6 

Paragraphs 4.62–4.72 contain an analysis of the rights and obligations that arise from the 

features of defined rate regulation.  

(a) Are there any additional rights or obligations that you think the IASB should consider? 

Please specify and give reasons.  

(b) Do you think that the IASB should develop specific accounting guidance or requirements 

to account for the combination of rights and obligations described? Why or why not? 
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21  a. The right to recover revenue requirements resulting from a rate-regulation mechanism 

is the most important rights and obligation to a rate-regulated entity. In the KASB’ view, 

the combination of rights and obligations described in the Discussion Paper is sufficient 

to explain the rights and obligation of defined rate regulation.  

 

22  b. The accounting standards about the rights and obligations described in the Discussion 

Paper 4.62~4.72 should be developed. 

 

23  As the relevant paragraphs explaine, the rights and obligations of a rate-regulated entity 

may not be different from the generally-accepted rights and obligations of other regular 

entities.  

 

24  However, in order to achieve the objectives of maintaining financial independence in a 

situation where the rate-regulated entity supplies the essential goods proprietarily and has 

no authority to suspend their business, it may have certain ‘highly likely to arise’ rights 

and obligations which are somewhat different from the rights and obligations of other 

regular entities.  

 

25  Since there is no clear statement in current IFRS about the ‘highly likely to arise’ rate 

regulated assets and liabilities, the financial statements of rate-regulated entities may not 

be able to sufficiently show the result of their operating activities. Therefore, specific 

standards need to be developed so that, if a rate-regulated entity has the rights to and 

obligations for recognition of assets and liabilities in accordance with the Conceptual 

Framework for financial reporting, the 'highly likely to arise' rate regulated assets and 

liabilities can be recognized in financial statements.  

 

Question 7 

Section 5 outlines a number of possible approaches that the IASB could consider developing 

further, depending on the feedback received from this Discussion Paper. It highlights some 

advantages and disadvantages of each approach.  

(a) Which approach, if any, do you think would best portray the financial effects of defined 

rate regulation in IFRS financial statements and is most likely to provide the information that 

investors and lenders consider is most relevant to help them make their investing and lending 

decisions? Please give reasons for your answer? 

(b) Is there any other approach that the IASB should consider? If so, please specify and 

explain how such an approach could provide investors and lenders with relevant information 

about the financial effects of rate regulation.  

(c) Are there any additional advantages or disadvantages that the IASB should consider 

before it decides whether to develop any of these approaches further? If so, please describe 

them. 

If commenting on the asset/liability approach, please specify, if it is relevant, whether your 
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comments reflect the existing definitions of an asset and a liability in the Conceptual 

Framework or the proposed definitions suggested in the Conceptual Framework Discussion 

Paper, published in July 2013. 

 

26  a. Among the proposed methods, the approach of accelerated/deferred recognition of cost 

and profit which can be utilized by developing IFRS standards that can be applied to the 

rate regulatory activities is considered as the most adequate one. This approach is already 

taken by other countries and common in practice. Also, this approach is considered to be 

the best way to represent the expected effects of rate regulated activities of the future 

period by recognizing assets and liabilities in the financial statements through adjusting 

the timing of recognizing cost and profit. 

 

27   b. It appears that the IASB does not need to consider other ways additionally.  

 

28  c. Assets and liabilities that are recognized in relation to rate regulated activities seem to 

satisfy the definitions of asset and liability. 

 

29  When the entity cannot meet the revenue requirement because it incurred costs more than 

the expected at the time of determining the rate, the difference between the actual 

recovered amount and the revenue requirement will be additionally reflected in the rate in 

the future period according to the rate determining mechanism. The rights to reflect and 

recover the cost fromn the future rate satisfy the definition of assets proposed in the 

Conceptual Framework Discussion Paper. 

 

    - According to the Conceptual Framework Discussion Paper, the asset is defined as 

"present economic resource controlled by the entity as a result of past events". Also, 

'control' can be interpreted as an exclusive right to receive economic benefits generated 

from the economic resource.  

  

    - Rate regulated entity can have the right (economic resource) to additionally recover the 

amount by providing goods and services at a lower rate than revenue requirements 

occurred in the past (past event). Since the amount is received only when the rate 

regulated entity provides goods and services in the future period, only the rate regulated 

entity can recover that economic benefit (control). 

 

30  When the entity recovers more than the revenue requirements, reversely, because the cost 

is lower than expected at the time of determining the rate, the difference between the 

actually retrieved amount and revenue requirements will be deducted in the future rate 

according to the rate determining mechanism. The obligation to lower the future rate 

satisfies the definition of liabilities presented in the Conceptual Framework Discussion 

Paper. 
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    - According to the Conceptual Framework Discussion Paper, liability is defined as ‘present 

obligation of the entity to transfer an economic resource as a result of past events’. As a 

result of the rate regulated entity supplying goods and service at a higher rate than the 

revenue requirements, the entity is obliged to deduct the certain amount from the future 

period's value of supplied goods and service.  

 

    -  Regardless of the definition described in the Discussion Paper, the rate that exceeds the 

revenue requirements cannot satisfy the definition of revenue. According to the rate 

determining mechanism, the characteristic of the amount of rate in excess of the revenue 

requirements is identical to that of recovering the certain amount in the future period 

because the certain amount will be deducted from the future period's value of supplied 

goods and service. As IFRS 15 presents, the method of subtracting from the profit is 

adequate if the amount is expected to be refunded in the future period. Consequently, if 

excessive revenue above the revenue requirements occur, that excessive amount should 

be recognized as liability rather than profit. 

 

Question 8 

Does your organisation carry out activities that are subject to defined rate regulation? If so, 

what operational issues should the IASB consider if it decides to develop any specific 

accounting guidance or requirements? 

 

31  From the perspective of rate-regulated entities preparing financial statements in 

accordance with IFRS, the most difficult part is the measurement and valuation of 

regulatory deferral balances. 

 

32  In order to recognize regulatory deferral account balances, the present value of regulatory 

assets and liabilities should be measured and impairment tests should be proceeded. 

However, it is practically inapplicable because of the following reasons. 

 

33  The sales volume of the rate regulated goods may fluctuate depending on the government 

policy or external situations.  

 

34  Under this circumstance, it would be difficult for the entity to establish its accounting 

policy without a clear accounting guideline. Therefore, the IASB should develop specific 

accounting guidance, taking the practical application issues into account.  

 

Question 9 

If, after considering the feedback from this Discussion Paper and the Conceptual Framework 

project, the IASB decides to prohibit the recognition of regulatory deferral account balances 

in IFRS financial statements, do you think that the IASB should consider developing specific 

disclosure-only requirements? If not, why not? If so, please specify what type of information 
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you think would be relevant to investors and lenders in making their investing or lending 

decisions and why.  

 

35 There are distinctive differences in the operating environment between rate-regulated 

entities and other entities, and thus the future cash flows of a rate-regulated entity could 

be significantly affected by the particular operating environment. 

 

36  If the financial effects of rate regulatory activities are reported in the financial statements, 

the users of financial statements would be provided with the most useful information in 

understanding and evaluating the activities. If the IASB decides not to report the financial 

effects in the financial statements, however, the relevant information should be presented 

in notes. The notes should include the following information: 

 

-  The description about the nature of the rate-regulation that entity is subject to.  

 

- The amount of revenue requirements that entity did not recover in current period or the 

amount of revenue requirements that should be refunded in the future period caused by 

excessive recovery. 

 

- The expected accrual timing of the cash flow recovered or refunded in the future period. 

 

- The information about the accrual timing of the cash flow and the uncertainty of the 

amount. 

 

Question 10 

Sections 2 and 6 discuss some of the information needs of users of general purpose financial 

statements. The IASB will seek to balance the needs of users of financial statements for 

information about the financial effects of rate regulation on an entity’s operations with 

concerns about obscuring the understandability of financial statements and the high 

preparation costs that can result from lengthy disclosures (see paragraph 2.27). 

(a) If the IASB decides to develop specific accounting requirements for all entities that are 

subject to defined rate regulation, to what extent do you think the requirements of IFRS 14 

meet the information needs of investors and lenders? Is there any additional information that 

you think should be required? If so, please specify and explain how investors or lenders are 

likely to use that information. 

(b) Do you think that any of the disclosure requirements of IFRS 14 could be omitted or 

modified in order to reduce the cost of compliance with the requirements, without omitting 

information that helps users of financial statements to make informed investing or lending 

decisions? If so, please specify and explain the reasons for your answer. 
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37  The KASB believes that regulatory deferral balances and changes in those balances, 

which are accounting effects of rate regulation, should be presented separately in 

financial statements including notes in order to enhance the relevance and 

understandability of financial information.  

 

 Question 11 

IFRS 14 requires any regulatory deferral account balances that have been recognised to be 

presented separately from the assets and liabilities recognised in the statement of financial 

position in accordance with other Standards. Similarly, the net movements in regulatory 

deferral account balances are required to be presented separately from the items of income 

and expense recognised in the statement(s) of profit or loss and other comprehensive income. 

If the IASB develops specific accounting requirements that would apply to both existing 

IFRS preparers and first-time adopters of IFRS, and those requirements resulted in the 

recognition of regulatory balances in the statement of financial position, what advantages or 

disadvantages do you envisage if the separate presentation required by IFRS 14 was to be 

applied? 

 

38  Because the revenue arising from the rate regulation requires separate presentation of the 

recovery right, the comparability between rate-regulated and non- regulated financial 

statements can be enhanced. If regulatory deferral account balances are separately 

presented, the distinctive features of the amounts may be clearly recognized separately 

from the assets, liabilities, income and expense items that have arisen in the ordinary 

course of business of the rate-regulated entity. Also this would provide useful information 

for predicting the entity’s financial stability and future earnings. 

 

Question 12 

Section 4 describes the distinguishing features of defined rate regulation. This description is 

intended to provide a common starting point for a more focused discussion about whether this 

type of rate regulation creates a combination of rights and obligations for which specific 

accounting guidance or requirements should be developed. 

Paragraph 4.73 suggests that the existence of a rate regulator whose role and authority is 

established in legislation or other formal regulations is an important feature of defined rate 

regulation. Do you think that this is a necessary condition in order to create enforceable rights 

or obligations, or do you think that co-operatives or similar entities, which operate under self-

imposed rate regulation with the same features as defined rate regulation (see paragraphs 7.6–

7.9), should also be included within defined rate regulation? If not, why not? If so, do you 

think that such co-operatives should be included within the scope of defined rate regulation 

only if they are subject to formal oversight from a government department or other authorised 

body? 
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39  When defining rate regulation, the role and authority of the rate regulator is a necessary 

requirement in establishing an enforcement mechanism for setting legally binding rights 

and obligations. However, the KASB believes that co-operatives should not be included 

in the scope of defined rate regulation because co-operatives operate under self-imposed 

rate regulations and cannot guarantee the recovery of costs. 

 

Question 13 

Paragraphs 7.11–7.22 highlight some of the issues that the IASB may consider if it continues 

to progress this project.  

Do you have any comments or suggestions on these or any other issues that may or may not 

have been raised in this Discussion Paper that you think the IASB should consider if it 

decides to develop proposals for any specific accounting requirements for rate-regulated 

activities? 

 

40  It is necessary to provide a specific guidance on measurement and valuation method of 

regulatory deferral account balances. 

 

41  There are wholesale businesses and retail businesses in the Korean natural gas market, 

and retail price and wholesale price are regulated by different rate regulators. In this case, 

the end-users are burdened with all the effects resulting from the wholesale and retail rate 

regulations. If a retail business operator recognizes the effects resulting from the 

wholesale rate regulations in the financial statements, the financial statements could be 

distorted in some ways. In this regard, it is necessary to examine linked presentation 

among the regulatory deferral accounts recognized in financial statements due to the 

regulation effects or to exclude application of retail business operators from the definition 

and scope of rate regulation. 
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This document is presented as supplement to Question13 of the KASB’s 
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Structure of Domestic city gas tariff  

 

 

Gas Wholesale Tariff = Cost of gas + Wholesaler Supply costs 

     
Gas Customer Tariff = Gas Wholesale Tariff + Retailer Supply costs 

Approved by Minister of MOTIE(*)           Approved by Mayor or Governor 

(*) MOTIE : Ministry of Trade, Industry & Energy  

 

City gas retail Tariff = Cost of gas + 
Wholesaler Supply 

costs 
+ 

Retailer  

Supply costs 
 

 

Domestic city gas supply costing guideline 
 

Article Ⅱ. Configuration of the supply costs 
 

① Supply costs are to be determined at a level to compensate for the overall costs of natural 

gas production, supply, sales and general management of the company, the gas does not 

include raw cost of gas. 
 

 

City Gas Business Act Enforcement Rules 
 

Article . Detailed criteria for city gas business licenseⅤ  
 

Article 3 details the standards for city gas business license in accordance with section 10 

as follows: 
 

2. A business plan should be established to maintain a capital adequacy ratio at 30 percent 

or higher until the end of the first year of supplying city gas, and then at 20 percent or 

higher from the second year and beyond so that the natural gas business may be adequately 

operated.  
 

 

Rate regulated activities of domestic city gas operator 

 

ㅇ The city gas retail rates will be determined by the Domestic city gas supply costing 

guideline. City gas operators are directly regulated by the rate regulator for the retail 

supply costs as set forth in Article 2 of the Domestic city gas supply costing guideline. 
 



 

ㅇ In other words, the city gas retail rates are determined by each city, and the rates 

determined by each local government  refer to the portion corresponding to the retail 

supply costs. The city does not regulate the gas operators for the costs of gas (gas 

wholesale prices). More than 95% of the retail rate corresponds to cost of gas. 

 

ㅇ In this regard, if the Domestic city gas operator (retail business) recognizes deferred 

assets and liabilities in the financial statements with respect to the regulatory effects of 

wholesale gas tariff regulations, there would arise a risk of providing information that are 

not useful to the users (e.g., city gas business licensing criteria, etc.) 

 

ㅇ Considering the unique features of Korea’s natural gas market structure, it would be 

desirable to allow: exclusion of city gas operators from applying the relevant standards; 

or linked presentation in the financial statements between regulatory deferral accounts 

recognized by the effects of wholesales rate regulation.  

 


