
 
 

IFRS Foundation  
Sent by email: commentletters@ifrs.org 
 
23 July 2014 
 
 
Dear Sirs, 
 
Re: BVCA response to the IASB exposure draft on proposed amendments to IAS 1 
 
The British Private Equity and Venture Capital Association (“BVCA”) is the industry body for the 
private equity and venture capital industry in the UK.  With a membership of over 500 firms, the 
BVCA represents the vast majority of all UK based private equity and venture capital firms, as well 
as their professional advisers.  This submission has been prepared by the BVCA’s Legal & Technical 
Committee, which represents the interests of BVCA members in legal, accounting and technical 
matters relevant to the private equity and venture capital industry. 
 
Our members have invested £33 billion in over 4,500 UK companies over the last five years.  
Companies backed by UK-based private equity and venture capital firms employ over half a 
million people and 90% of UK investments in 2012 were directed at small and medium-sized 
businesses.  As major investors in private companies, and some public companies, our members 
have an interest in financial reporting matters, the conduct and information presented by such 
companies, and the burdens placed on the management of such companies. 
 
Private equity ownership involves the close alignment of interests between investors and the 
management of a company, and this leads to closer and often more informal relationships than 
between comparable forms of ownership. As such, the level of communication between these 
parties tends to be high, and to a level that covers the areas investors require. 
 
Question 1—Disclosure Initiative amendments 
 
We note that you propose to emphasise that:  
 
• Materiality requirements apply to all the elements of financial statements including the notes 

and that when a Standard requires a specific disclosure, the resulting information shall be 
assessed to determine whether it is material and consequently whether presentation or 
disclosure of that information is warranted. 

• An entity shall decide, taking into consideration all relevant facts and circumstances, how it 
aggregates or disaggregates information included in the financial statements. An entity shall 
not aggregate or disaggregate information in a manner that obscures useful information, such 
as by aggregating items that have different characteristics or by overwhelming useful 
information with immaterial information. 

• The understandability and comparability of its financial statements should be considered by 
an entity when deciding the systematic order for the notes. 
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• In deciding whether a particular accounting policy should be disclosed, management 
considers whether disclosure would assist users in understanding how transactions, other 
events and conditions are reflected in reported financial performance and financial position. 

 
We fully support you in these matters which are consistent with UK FRC initiatives on: Combating 
Clutter in Annual Reports; and The Strategic Report. Financial reporting should facilitate the 
communication of the information contained in it and is improved by cutting out immaterial 
disclosures that inhibit the ability to identify and understand relevant material information.   
 
Question 2—Presentation of items of other comprehensive income arising from equity-
accounted investments 
 
We do not feel you have properly justified your reasons for requesting this increased and 
separate disclosure for associates and joint ventures in all situations. We suggest that to be 
consistent with Question 1 above you make it clear that the disclosure can be aggregated from 
the two classifications (items that will not be reclassified subsequently to profit and loss and those 
items that will be when specific conditions are met), or not shown separately at all, if the fuller 
disclosure would be immaterial or not relevant to an understanding of the entities financial 
position. 
 
Question 3—Transition provisions and effective date 
 
We agree with your proposals. As these amendments are intended to reduce disclosure and do 
not change recognition or measurement we see no reason for transition provisions and early 
adoption is to be welcomed. 
 
 
The BVCA would of course be willing to discuss further this submission and, if you so wish, you 
should contact Gurpreet Manku.  
 
Yours faithfully 
 
Simon Witney 
Chairman – BVCA Legal and Technical Committee 
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