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July 23, 2014 
 
 
International Accounting Standards Board  
30 Cannon Street  
London EC4M 6XH 
United Kingdom 
 
 
Dear Board Members: 
 
Consejo Mexicano de Normas de Información Financiera (CINIF), the accounting standard 
setting body in Mexico, welcomes the opportunity to submit its comments on the Exposure 
Draft ED/2014/1 - Disclosure Initiative, proposed amendments to IAS 1 (the ED) issued in 
March 2014. Set forth below you will find our comments on the topics included in the ED. 
 

Overall Comments 

In general terms, in Mexico we agree with the proposed amendments to IAS 1 because they 
allow the use of the judgment of each entity to make decisions regarding the most appropriate 
disclosures to be included in its financial statements, based on the materiality of the items 
and taking into account the particular context in which the entity operates. This will be for the 
benefit of users of the financial information of the entities. 

However, we believe that the Board should include guidance with general criteria for 
determining when a transaction, item, disclosure, etc. should be considered material. We are 
aware that the Board is considering expanding the discussion of materiality within the 
Conceptual Framework for Financial Reporting, which may be the most appropriate place for 
such guidance. 

Additionally, we want to express our concern regarding the volume of required disclosures in 
the financial statements, which we consider to be excessive. In this regard, we suggest that 
the Board perform a comprehensive review of the disclosures required by each particular 
IFRS in order to eliminate those that are not really necessary and/or useful. 

Questions for respondents 
 

Question 1—Disclosure Initiative amendments 
 
 
The amendments to IAS 1 arising from the Disclosure Initiative aim to make narrow-focus 
amendments that will clarify some of its presentation and disclosure requirements to ensure 
entities are able to use judgement when applying that Standard. The amendments respond 
to concerns that the wording of some of the requirements in IAS 1 may have prevented the 
use of such judgement. The proposed amendments relate to: 

a) materiality and aggregation (see paragraphs 29–31 and BC1–8 of this Exposure Draft); 
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b) statement of financial position and statement of profit or loss and other comprehensive 
income (see paragraphs 54, 55A, 82, 85A and 85B and BC9–BC15 of this Exposure 
Draft); 

c) notes structure (see paragraphs 113–117 and BC16–BC19 of this Exposure Draft); and 

d) disclosure of accounting policies (see paragraphs 120 and BC20–BC22 of this Exposure 
Draft). 

Do you agree with each of the amendments? Do you have any concerns about, or 
alternative suggestions for, any of the proposed amendments? 

1a) We agree with the guidance regarding materiality and aggregation criteria. 

1b) We agree with the guidance regarding the information to be presented in the statement 
of financial position and statement of profit or loss and other comprehensive income. 
However, we suggest that the order of the disclosures shown in paragraph 54 be 
modified, to start first with current assets, continued with non-current assets, current 
liabilities, non-current liabilities and equity items; this, because it is a more common 
presentation. 

1c) In general terms, we agree with the amendment to revise and expand the guidance 
regarding the structure of the notes to the financial statements. However, we propose 
the following change: while we agree with the changes to paragraph 113, we believe it 
would be better if the proposed paragraph 113A were included as paragraph 114A to 
establish a general guideline regarding the order for the presentation of the notes. This 
will help to improve the understandability and comparability of the information included in 
the financial statements. 

1d) We agree with the deletion of paragraph 120 of IAS 1. 

 

Question 2—Presentation of items of other comprehensive income arising from  
equity-accounted investments 
 
 
 
 
 

Do you agree with the IASB’s proposal to amend IAS 1 for the presentation of items of other 
comprehensive income arising from equity-accounted investments amendments (see 
paragraphs 82A, BC1–BC6 and the Guidance on implementing IAS 1)? 

If not, why and what alternative do you propose? 

 
In Mexico we are very pleased with the proposed amendments regarding the presentation of 
items of other comprehensive income (OCI). However, we would like to reiterate a comment 
made in previous communications with the Board that the vast majority of our constituents 
believe that all items of OCI should ultimately be recycled to profit or loss (the “narrow 
approach” described in the July 2013 Discussion Paper on A Review of the Conceptual 
Framework for Financial Reporting). Accordingly, paragraph 82A would have to be revised to 
eliminate reference to separately grouping those items of OCI that will be recycled and those 
that will not. 
 

Question 3—Transition provisions and effective date 
 
Do you agree with the proposed transition provisions for the amendments to IAS 1 as 
described in this Exposure Draft (see paragraphs 139N and BC23–BC25)? 

If not, why and what alternative do you propose? 
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We agree with the proposed transition provisions; however, since we believe that conforming 
the order and structure of the notes to any comparative financial statements will always be 
relevant to understanding the current period’s financial statements, we recommend explicitly 
requiring retrospective application of all changes resulting from the proposal. 
 
We have no other comments on the proposals. 
 
------------------------- 
 
Should you require additional information on our comments listed above, please contact Elsa 
B. García at (52) 55 5596 5633 ext. 108 or me at (52) 55 5596 5633 ext. 103 or by e-mail at 
egarcia@cinif.org.mx or fperezcervantes@cinif.org.mx, respectively. 
 
 
 
 
Kind regards, 
 
 
 
 
C.P.C. Felipe Perez Cervantes 
President of the Mexican Financial Reporting Standards Board 
Consejo Mexicano de Normas de Información Financiera (CINIF) 
 
 
cc: Amaro Gomes 
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