
 

 
Project Manager  
International Accounting Standards Board  
30 Cannon Street  
London EC4M 6XH  
United Kingdom  

XX July 2014  

Dear Sir/Madam  

RESPONSE OF THE ACCOUNTING COMMITTEE OF CHARTERED 
ACCOUNTANTS IRELAND  

Exposure Draft ED/2014/1: Disclosure Initiative – Proposed amendments to 
IAS 1  

The Accounting Committee (AC) of Chartered Accountants Ireland welcomes the 
opportunity to comment on the Exposure Draft (ED) on proposed amendments to 
IAS 1. 

Whilst the responses to the individual questions are included in the appendix to this 
letter, AC would like to emphasise the importance, in bringing forward the proposed 
amendments, of ensuring that the intended effect of the amendments is as clear as 
possible, in order to counteract the risk of uncertainty and/or inconsistency of 
interpretation.  The specific responses in the appendix highlight some aspects of the 
proposals where AC considers that a greater level of clarity is desirable. AC notes that 
other respondents have made similar comments. 

Should you wish to discuss any of the views expressed, please feel free to contact 
me.  

Yours faithfully  

 

Mark Kenny  
Secretary to the Accounting Committee 



 

 

APPENDIX 

Question 1 – Disclosure initiative amendments 

The amendments to IAS 1 arising from the Disclosure Initiative aim to make 
narrow-focus amendments that will clarify some of its presentation and 
disclosure requirements to ensure entities are able to use judgement when 
applying that Standard.  The amendments respond to concerns that the wording 
of some of the requirements in IAS 1 may have prevented the use of such 
judgement.   

The proposed amendments relate to: 

a) materiality and aggregation (see paragraphs 29–31 and BC1–8 of this 
Exposure Draft); 

b) statement of financial position and statement of profit or loss and other 
comprehensive income (see paragraphs 54, 55A, 82, 85A and 85B and 
BC9–BC15 of this Exposure Draft); 

c) notes structure (see paragraphs 113–117 and BC16–BC19 of this 
Exposure Draft); 

and 

d) disclosure of accounting policies (see paragraphs 120 and BC20–BC22 
of this Exposure Draft). 

Do you agree with each of the amendments? Do you have any concerns about, 
or alternative suggestions for, any of the proposed amendments? 

AC generally agrees with the proposed amendments but makes the following 
comments on specific aspects of the proposals.   

(a) Materiality and aggregation 

In relation to the ED's proposals in the area of materiality, AC finds these to be a very 
helpful signal to preparers, auditors, regulatory reviewers and other users that 
materiality is to be taken into account when determining the content of financial 
statements including the disclosures. While it should be clear to preparers that IFRS 
does not require the disclosure of immaterial information, in practice the diligence of 
regulators, auditors, preparers and other stakeholders, in an effort to avoid criticism 
about the completeness of compliance with IFRS, can lead to such inclusion. AC 
agrees, therefore, with the proposed amendments and supports the proposed review 
of disclosure requirements in other IFRSs (BC4) to identify other potential 
misconceptions and the proposed assessment of existing materiality guidance (BC8). 



 

 

(b) Statement of financial position and statement of profit or loss and other 
comprehensive income 

Paragraph 54 of the ED sets out items to be presented on the face of the statement of 
financial position.  AC would welcome some clarification on the following points: 

A. This paragraph allows, where appropriate, disaggregation of the various line 
items listed, with the example given being the permission in certain cases to 
present property, plant and equipment on three separate lines.  AC is unclear if 
this disaggregation then requires a subtotal in accordance with paragraph 55.  
It would appear not to but clarification would be helpful here. 

B. It would appear that the list of line items in paragraph 54 are the required 
names of the lines to use, unless it is seen as appropriate to disaggregate 
along the lines noted above in relation to property, plant and equipment.  AC 
would welcome clarification as to whether that is the intention of the ED or 
whether instead an entity may tailor the line items as appropriate to its 
business, an approach that AC considers would be more desirable. 

C. BC14(c) discusses the use of additional subtotals in relation to the 
performance statements and makes the point that it is important that they are 
not displayed with more prominence than those required by paragraphs 81A 
and 81B of IAS 1 and that reconciliations are needed to IFRS required total 
lines.  It goes on the say 'The IASB did not propose similar amendments for 
subtotals presented in the statement of financial position because IAS 1 does 
not specify totals or subtotals for that statement.'  However AC notes that 
paragraph 60 would appear to require an entity to present on the face of the 
statement of financial position current and non-current assets and liabilities as 
separate classifications, unless the liquidity format is more appropriate.  
Therefore it appears likely that many entities would be required to include 
these subtotals (ie current assets, non-current assets, current liabilities, non-
current liabilities).  If an entity were, under paragraph 55, to include any 
additional subtotals, it would appear that reconciliation to the required 
subtotals in paragraph 60 would be appropriate. While in practice the inclusion 
of additional subtotals may not be as common here as in the performance 
statement, AC suggests that reconciliations along the lines of paragraph 85A 
and 85B should be considered. 

In paragraph 55A, it is proposed that any subtotals presented in the statement of 
financial position shall “be consistent from period to period”.  AC assumes that if a 
subtotal is presented in one year but is not considered appropriate or necessary in the 
following year, it can be dropped or changed and that the requirement for consistency 
does not mean that the subtotal must always be presented going forward. 

Paragraph 82 sets out certain information required to be presented in the profit or loss 
section or the statement of profit or loss. 

Similar to the point raised in relation to the statement of financial position, AC would 
welcome clarification as to whether the disaggregation permitted in paragraph 82 
requires the resulting amounts to be totalled up to comply with paragraph 85.  For 



 

 

example, if an entity had three different revenue sources, the entity could, it appears, 
under paragraph 82, present those in three separate lines in its performance 
statement.  It is unclear if doing so means an overall total for revenue then needs to 
be presented.  This is because paragraph 85 says an entity may present additional 
lines, triggering the need for subtotals, but it is unclear if the disaggregations referred 
to in paragraph 82 are in scope of that requirement. 

Paragraph 85A provides that statement of profit or loss and other comprehensive 
income subtotals shall “be made up of items recognised and measured in accordance 
with IFRS” while BC15 notes that “IASB does not want to propose amendments that 
could be seen as encouraging the proliferation of ‘non-GAAP’ measures.  Depending 
on the nature of the business, analysts often have a greater interest in non-GAAP 
measures when assessing performance.  A common example is EBITDA or 
derivatives thereof (e.g. EBITDAR in the aviation industry).   

AC suggests that the Board should clarify the outcome it  is seeking to achieve with 
this aspect of the proposals.  Some members interpreted it as allowing for greater 
flexibility with regard to non-GAAP measures such as EBITDA, whereas others did not 
consider that the proposed IAS 1 revisions would accommodate the inclusion of such 
measures.  AC considers, therefore, that there is a lack of clarity in paragraphs 85, 
85A, 85B and BC15 about what would be acceptable under revised IAS 1.  This lack 
of clarity may arise to some extent from not including practical examples of non-GAAP 
measures. Whilst noting the Board’s argument on not encouraging the proliferation of 
non-GAAP measures in IFRS financial statements, AC suggests that the Board 
consider whether it would be possible to include a discussion of factors to be 
considered when deciding on subtotals to be presented.  Such an approach should 
provide greater clarity to preparers, auditors, regulatory reviewers and other users on 
this issue. 

Similar to the assumption made above, in relation to the statement of financial 
position, AC also assumes that the requirement in paragraph 85A(c), that subtotals 
“shall be consistent from period to period”, does not mean that subtotals shown in 
previous years which are no longer relevant must continue to be displayed. 

 (d) Disclosure of accounting policies 

AC notes the reference in BC22 to further work that will be undertaken to give 
guidance on what is a significant accounting policy and supports this proposal. 



 

 

Question 2—Presentation of items of other comprehensive income arising from 
equity-accounted investments 

Do you agree with the IASB’s proposal to amend IAS 1 for the presentation of 
items of other comprehensive income arising from equity-accounted 
investments amendments (see paragraphs 82A, BC1–BC6 and the Guidance on 
implementing IAS 1)? 

If not, why and what alternative do you propose? 

AC agrees with the proposed amendment. 

Question 3—Transition provisions and effective date 

Do you agree with the proposed transition provisions for the amendments to 
IAS 1 as described in this Exposure Draft (see paragraphs 139N and BC23–
BC25)? 

If not, why and what alternative do you propose? 

AC agrees with the proposed amendment. 

Comments on terminology used in the ED 

AC notes in BC7 that the ED uses the term 'present' to mean how an item is to appear 
on the face of a primary statement and 'disclose' is used where an item is for inclusion 
in a note.  However, AC is of the view that those terms when used in other paragraphs 
of IAS 1 (that are not being revised by the ED) may not always be used in a manner 
that is consistent with BC7.  The paragraphs in question are those where there is a 
choice of including items on the primary statements or in the notes, but it would be 
helpful for clarity to achieve consistency in the wording used.   

The following are some examples of the inconsistent use of the terms ‘present’ and 
‘disclose’: 

a) The heading above paragraph 77 is: 'Information to be presented either in the 
statement of financial position or in the notes’. 

b) Paragraph 77 itself says 'An entity shall disclose in the statement of financial 
position or in ether notes further sub classifications....’. 

c) Paragraph 79, which comes within the same heading as above and relates to 
share capital and reserves information, similarly uses the term ‘disclose’. 

d) The heading above paragraph 97 is 'Information to be presented in the 
statement(s) of profit or loss and other comprehensive income or in the notes'. 



 

 

e) Paragraph 99 says 'An entity shall present an analysis of expenses recognised 
in profit or loss using a classification based on either their nature or their 
function within the entity.....'  Paragraph 99 forms part of the paragraphs that 
sit under the general heading above paragraph 97 which indicates there is a 
choice as to where to provide the information, ie on the face of the primary 
statement or in the notes. 

 


