
 

 
 

1
st
 July 2014 

 

IASB 

30 Cannon Street 

London  

United Kingdom 

EC4M 6XH  

     

Ref: COMMENTS TO THE EXPOSURE DRAFT ED/2014/1 “DISCLOSURE INITIATIVE. 

PROPOSED AMENDMENTS TO IAS 1” 

Dear Sir / Madam, 

On behalf of the ERICA (European Records of IFRS Consolidated Accounts) Working Group 

(ERICA WG hereinafter) of the European Committee of CBSO
1
,
 
I am pleased to submit this 

comment letter
2
 as an answer to the Exposure Draft ED/2014/1 “Disclosure Initiative. Proposed 

amendments to IAS 1”, issued by the IASB in March 2014. This letter provides the opinion of 

the ERICA WG derived from our experience working with European IFRS-compliant financial 

statements, concentrating our answer to the topics stated in Question 1, and more precisely to 

materiality and aggregation. 

On that, we welcome the efforts to narrow-focus clarifying amendments to IAS 1 “Presentation 

of Financial Statements”. We support the proposals to emphasize the importance of 

understandability and materiality, with the condition that also the application of these 

requirements keep comparability in financial reports aswell. 

Importance of materiality and aggregation.  

To meet the objectives of financial information, it is very important to understand which 

information is useful, which is necessary and whether the same information is equally useful for 

all users of the financial data. We agree with the idea that the reporter has to maintain 

consistency in boundary and scope of its reports, disclose any changes, and re-state previously 

reported information converging with the concept of not aggregating and/or disaggregating 

information in such a manner that could obscure useful information. To that aim, materiality and 

aggregation has to be applied. We think there is a lack of understanding and clarity of the 

materiality concept and there is uncertainty about how the concept of materiality is applied by 

the preparers
3
. We wonder whether additional further guidance could be developed to assist 

entities to determine how and when they have to disclose information when applying the 

materiality concept across the whole of the financial statements. 

 

                                                 
1
  CBSO is the acronym of Central Balance Sheet Data Office. Annex 1 briefly introduces the European Committee of 

Central Balance Sheet Data Offices and its working groups. 
2
  This document is co-authored by members, not observers, of the ERICA WG (Annex 1 contains a list of members of 

the ERICA WG). Please note that these opinions do not necessary reflect the viewpoint of the central banks or 
institutions to which members of the ERICA WG belong. 
3
 The IASB subsequently issued “Feedback Statement Discussion Forum – Financial Reporting Disclosure” on 28 May 

2013, which outlined the IASB's intention to consider a number of further initiatives, including a project on materiality. 



 

Need of comparability: the use of minimum formats to guarantee it 

The accounting comparability is based on the idea that for a set of economic events, the 

entities will have comparable accounting systems to be able to produce similar financial 

statements. Following Paragraph QC21 of the Conceptual Framework for Financial Reporting 

(IASB), it defines comparability as “qualitative characteristics that enables users to identify and 

understand similarities in, and differences among, items”. Paragraph QC 23 further explains that 

comparability is not uniformity and that for information to be comparable, like things must look 

alike and different things must look different. Consequently, comparability is a characteristic 

that improve the usefulness of the information provided by the enterprises to the different 

stakeholders. Therefore, the format of the structured information is the crucial point that 

enables a financial information end user to find the information that is being searched. We 

truly believe in a structured approach that would definitely meet the need of end users. A 

structured format would produce convergence of accounting standards in a long term 

period. We are sensitive to the needs of enterprises to report both accurately and in a way that 

conveys their message. On the other hand, allowing the unmonitored use of different reporting 

formats could create different reporting concepts for similar or identical items, comparability 

would be lost and end users would be required to reconcile the financial data. There is a definite 

need for a common format that would provide easiness of access to usable information which 

could be re-used by end users without further processing, adapting or retyping. Format 

availability allows investors to spend less time collecting data and more time making 

investment decisions—and for a broad range of investment opportunities. Furthermore, there is 

a global need for collecting data. Nowadays, different authorities, like tax agencies, central 

balance sheet offices, statistical institutes or business registers, have to collect information and 

any regulatory authority that must use data for a sector, for a group of comparable companies, 

or even for a single company over multiple periods, will find a format to be an improvement. We 

think that a harmonized format for reporting would be very beneficial for issuers, 

investors and competent authorities, since it would make reporting easier and facilitate 

accessibility, comparability, storing, analysis and diffusion of annual financial reports. We are 

aware of the problem of preparation, processing and reuse of information in proprietary formats. 

The European Committee of Central Balance Sheet Data Offices has been working for many 

years in the approach of having a standardized format for individual and consolidated financial 

statements, so we would be delighted to share our experience should you consider it useful. 

Please do not hesitate to contact me (by phone at +34 913386852, or by email at 

manuel.ortega@bde.es), in case you need further information on this comment letter. 

Yours faithfully, 

 
Manuel Ortega  

Chairman 

ERICA (European Records of IFRS Consolidated Accounts) WG of the ECCBSO 

Head of CBSO at Banco de España 

 

    Cc:  João Cadete de Matos, Chairman of ECCBSO 

 Juan Peñalosa, Head of Stastitics Department, Banco de España 

Members of the ERICA (European Records of IFRS Consolidated Accounts) WG  



 

 ANNEX 1 – PRESENTATION OF THE EUROPEAN COMMITTEE OF 
CENTRAL BALANCE SHEET DATA OFFICES (ECCBSO) 
 
The European Committee of Central Balance Sheet Data Offices was set up in November 1987 
on the initiative of several European central banks and the European Commission. Its aim is to 
contribute to improving the analysis of information on non-financial corporations, to exchange 
information and to undertake joint work. The members of the committee are the central balance 
sheet data offices of the central banks of Germany, Austria, Belgium, Check Republic, France, 
Greece, Ireland, Italy, Poland, Portugal, United Kingdom, Romania, and Spain, and similar units 
from the statistical offices of Finland, Denmark, Luxemburg, Netherlands and Sweden. All this 
central balance sheet data offices belongs to different departments (statistics, operation, 
research, others) in the central bank, what affects the general aim of the Committee, 
broadening its targets. As regards Ireland and the United Kingdom, these countries' 
participation is merely as listeners, since in practice they do not have a central balance sheet 
office. The European Central Bank also participates in the ECCBSO meetings as well as in 
some of its Working Groups, been an active member of some of them. Finally IASB (IFRS-
XBRL working team) is an observer of ECCBSO. The chairmanship is on a rotating basis and is 
for a term of three years. Banco de Portugal is holding the chair until November 2016. 
 
Committee working groups 
 
Risk assessment working group. In 1999 this group worked in coordination with the related 
services of the European Central Bank to define a working guide for the homogenisation of the 
risk analysis tasks carried out by central banks in respect of the corporations whose liabilities 
are taken as collateral in monetary policy operations; it is continuing this task monitoring the 
improvements on the system of analysis on use in each central bank for this purpose. The aim 
of the group when it was set up in 1987 was to draw up a White Paper on corporate analysis in 
Europe. It drafted reports on the analysis of stocks and flows conducted in the various central 
balance sheet data offices. 
 
BACH Working Group. The group is entrusted with maintaining the BACH database of the 
ECCBSO and with improving comparability among the European countries that report to this 
database. The information in the database uses the basic structure defined in the IV Directive 
for the balance sheet and profit and loss account, in cascade format. It has encountered 
comparability issues relating to the lack of consistency between the different databases and 
national charts of accounts that are its basis. The working group has extensive experience (it 
began working in 1987) in problems arising from the lack of comparability between the various 
sources and it has minimised these shortcomings for the BACH database. The group is 
responsible for the upkeep of the BACH user guide, which highlights the causes for the lack of 
comparability between national data sources in the greatest detail. 
The group has also developed a database of statistical ratio distributions for several European 
countries (Austria, Belgium, France, Germany, Italy, Netherland, Portugal and Spain). 
 
 
ERICA (European Records of IFRS Consolidated Accounts) WG (formerly called WG on 
IFRS impact and CBSO databases). This group from 2002 explores and monitors the effects 
of IFRS on the European central balance sheet data offices' databases and questionnaires. In 
addition, the group has studied the similarities and differences between the questionnaires that 
are the basis for the information available at each central balance sheet office. In all cases the 
source of the data is a standardised form, whether that which is compiled in the country for the 
filing of annual accounts (the case of Belgium and of Spain through one of its databases), 
whether the forms used to file corporate income tax (the case of France, through one of its 
databases) or whether specific standard forms (e.g. Germany, Austria, Spain, France, Italy and 
Portugal). The working group has developed a common standard format, compliance with the 
IFRS, using for that purpose the XBRL-IFRS based taxonomy, finally creating some real cases 
of European Consolidated accounts and integrating all them in a common dataset, called 
ERICA. This database includes around 1.000 non-financial groups of the participating countries 



 

(Austria, Belgium, France, Italy, Germany, Greece, Portugal and Spain). Some studies have 
been published using this datasource

4
.  

 
 
 Financial Statements Analysis Working Group. The scope of the Working Group is common 
research on specific topics of   the  economic  and  financial  situation  of  non-financial  entities 
by focusing on separate financial statements. To optimize value added, such research  can 
 include  any  field of financial statements analysis like  profitability,   equity   endowment,   
liability   structure   or  asset  composition  based  on  positions  from the balance sheet and the 
income 
 statement.  Derived figures from these positions like cash flow can also be a topic under 
analysis. The Working Group is taking advantage of the datasets of Central Balance  Sheet 
 Data Offices usually exceeding by far the ones of commercial data  providers.  As  the 
 datasets  by  ECCBSO  members  are,  in many cases,  restricted  by  confidentiality  rules  and 
 cannot be shared with other  institutions,  structural  and  distributional  analyses  are  the  main 
 analytical   instruments.  When producing  cross-country  figures,  the  working  group  also 
 investigates  whether  accounting or institutional  differences can explain differences in the 
results. The Study Group focuses on the analysis of the asset position, capital structure and 
profitability of non-financial corporations in an international setting. It has produced four studies 
altogether. The latest research paper, "Profitability, Equity Capitalization and Net Worth at Risk - 
How resilient are non-financial corporations in a crisis environment?", was published in January 
2013 and deals with companies reaction to the financial crisis in main financial key ratios. Net 
Worth at Risk (NWaR), a concept developed by the group, is dealing with the minimum capital 
needed by a company in order to absorb potential losses during a period of two years and 
independent of a crisis. Currently, the group is doing research on trade credits. Members for this 
research are representatives from Austria, Belgium, France, Germany, Italy, Portugal and Spain 
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 See more at 

https://www.eccbso.org/wba/pubblica/pubblicazioni/file/IIIWG/ERICA%20analysis2012data_FinalDraft_2014_05_16_.pd
f 
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