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International Accountings Standards Board 
30 Cannon Street, 1st Floor 
London EC4M 6XH 
United Kingdom 

 

Dear Sirs: 

 

Re: Annual Improvements to IFRSs 2012 - 2014 Cycle (ED/2013/11)  
 
This letter is the response of the Canadian Accounting Standards Board (AcSB) to the 
International Accounting Standards Board’s (IASB) Exposure Draft, “Annual 
Improvements to IFRSs 2012- 2014 Cycle”, issued in December 2013.  
 
The AcSB is Canada’s national accounting standard setting body, which has adopted a 
strategy of importing IFRSs into Canada for publicly accountable enterprises.  The 
AcSB consists of members from a variety of backgrounds, including financial statement 
users, preparers, auditors and academics. Additional information about the AcSB can 
be found at www.frascanada.ca.  
 
The views expressed in this letter take into account comments from individual members 
of the AcSB and its staff.  However, they do not necessarily represent a common view 
of the members of the AcSB, its committees or staff.  Formal positions of the AcSB are 
developed only through due process.  
 
We agree with the amendments proposed to IFRS 5, the IFRS 7 amendment on the 
applicability of the amendments to IFRS 7 to condensed interim financial statements, 
IAS 19 and IAS 34. We also support the transitional provisions and effective date 
proposed in the Exposure Draft. However, we question the need for the disclosure 
requirement proposed for a fee earned from servicing a transferred financial asset as it 
constitutes continuing involvement in IFRS 7.  
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IFRS 7 Financial Instruments- Disclosures – Servicing Contracts 
 
We think that the IASB should clarify the wording in paragraph B30A in determining the 
group of servicing contracts to which this guidance is applicable. Currently, paragraph 
B30A provides examples of contracts to which the guidance might be applicable. 
Although the circumstances in which the new guidance applies are rare in Canadian 
practice, we think that the IASB has intended the guidance to apply to a broader group 
of contracts.  
 
We also question whether a fee earned from servicing a transferred financial asset that 
constitutes continuing involvement would warrant such extensive disclosures as those 
contained in paragraph 42E of IFRS 7.  Most servicing contracts are to provide a 
service in exchange for a fee and have a very different risk profile than that of other 
financial instruments which contain other forms of continuing involvement such as 
guarantees.  According to the Basis of Conclusions in paragraph BC65J, the purpose of 
requiring the disclosure of a continuing involvement in financial assets is to disclose 
information about the risks to which the entity remains exposed for such assets after 
derecognizing them. Therefore, we question the relevance of disclosing the extent of 
the information called for under the requirements in paragraph 42E for a servicing 
contract when the entity’s exposure to loss is limited to the fee earned for past service 
or the cost of servicing the contract if it is onerous. The disclosure would not provide 
additional useful information to the user and would be costly to prepare.  
 

We also think that the IASB should advance work on the Disclosure Initiative given the 
number of disclosure clarifications raised through the annual improvement cycle. 
 

We would be pleased to elaborate on our comments in more detail if you require. If so, 
please contact Peter Martin, Director, Accounting Standards at +1 416 204-3276 (email 
pmartin@cpacanada.ca ) or Katharine Christopoulos, Principal, Accounting Standards 
at +1 416 204-3270 (email kchristopoulos@cpacanada.ca).  
 
 
Yours truly,  
 

 
Linda F. Mezon, FCPA, FCA 
CPA (MI) 
Chair, Canadian Accounting Standards Board 
lmezon@cpacanada.ca 
+ 1 416-204-3490 


