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ED/2013/11: Annual Improvements to IFRSs 2012-2014 Cycle  

FAR, the Institute for the Accountancy Profession in Sweden, is responding to your 

invitation to comment on the exposure draft ED/2013/11 – Annual Improvements to IFRSs 

2012-2014. 

In general, FAR welcomes the IASB’s work in reviewing the standards and amending 

them for greater clarity, solving practical issues for preparers and hopefully increasing the 

usage of financial statements. The amendments to IFRS 5 and 7 are, in this respect, well 

received by FAR. However, the exposure draft raises two main areas of concern related to 

IAS 19 and IAS 34.  

FAR understands the reason for the IAS 19 amendment and supports the general idea 

behind the change. However, as FAR will explain further in the appendix to this letter, the 

change might create other unforeseen accounting issues and effects that are not desirable to 

preparers or users. FAR believes that the proposed change might be better addressed in a 

larger comprehensive project about discount rates.  

Regarding the suggested change to IAS 34 and the cross referencing idea, FAR believes 

that this issue probably depends on different market places tradition in reporting interim 

periods. The amendment needs to carefully define the terminology used in order not to 

create confusion and unnecessary work for preparers. In some market places the notion of 

note and other information, and where the information is presented within a well-defined 

document labelled interim report, is of no concern.  Having to cross reference from and to 

different pages within a well-defined report context because of how the preparer labels the 

information, and what the preparer refers to as statements will not increase a user’s value 

of information. It will most likely clutter the report and raise preparer issues that are of no 

concern to a user.  

FAR's concerns with these two amendments are further elaborated upon in the attached 

appendix. 

FAR 

 
Göran Arnell 

Chairman FAR's Accounting Policy Group 



 

 

Appendix 

Proposed amendment to IFRS 5  

Question 1 

Proposed amendment. Do you agree with the IASB’s proposal to amend the Standard as 

described in the Exposure Draft?  

FAR agrees with the amendment proposal which FAR believes will clarify the standard in 

this respect. It is also in FAR's opinion a logical conclusion from an economic and user 

perspective.  

FAR also believes that the IASB should take this opportunity to address the issue of the 

timing aspect. If a reclassification (change in disposal methods) takes place, should the 12 

month window until the expected sale/distribution occur (paragraphs 8 and 12A) re-open, 

and the preparer apply a new 12 month period? In FAR's opinion it would make economic 

sense if the period is unadjusted in such a case.  

Question 2 

Transition provisions and effective date. Do you agree with the proposed transition 

provisions and effective date for the issue as described in the Exposure Draft? 

FAR agrees.  

Proposed amendment to IFRS 7 Interim period offsetting information (paragraph 

44R and 44 Z) 

Question 1 

FAR agrees. Interim information should only be required through IAS 34 and not through 

other standards since this will create confusion (as has been the case in this instance). Also, 

additional disclosures on top of the already high amount required should be given careful 

consideration going forward, especially when it relates not only to full year financial 

statements but also to interim statements.  

Question 2 

FAR agrees. The sooner this amendment can be put into practice the better.  

Proposed amendment to IFRS 7 Continuing involvement (paragraph B30 and B30A) 

Question 1 

FAR agrees. FAR believes this gives preparers guidance and thus will help strengthen 

consistent application. This will benefit preparers and users alike.  

Question 2 

FAR agrees.  

Proposed amendment to IAS 19 

Question 1 

FAR shares IASB’s view in the underlying idea of the amendment. However FAR believes 

that the amendment, as it is written in the exposure draft, may create new implementation 

issues. In this respect FAR shares the concerns expressed by, for example EFRAG, in their 
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comment letter. Due to the number of implementation issues that may arise, FAR 

questions whether this suggested change should be in the form of an amendment or if it 

requires a larger project that addresses the comprehensive issue of discount rates.  

Question 2 

Due to implementation issues FAR believes that this amendment should be further 

researched before it is finalised.  

Proposed amendment to IAS 34 

Question 1 

FAR does not agree. The notion of cross referencing from “the financial statements” to 

other parts of the interim “financial report” may create confusion due to the structure of the 

interim financial reporting document issued in specific jurisdictions. FAR does not 

understand the issue at hand as it is described in BC1.  

Is the issue that relevant information (IAS 34:15-15C) is presented in other contexts and 

not in the document that users portray as the preparer’s financial report for the interim 

period? If so, that should be made much clearer in the suggested amendment.  

If information required in 15-15C is presented, for example, in a section immediately 

preceding the different statements (income statement, balance sheet, cash flow, equity etc.) 

and not labelled as “notes”, but however clearly is a part of what users portray as the 

interim report, would that mean that the preparer is not in line with the requirements in the 

amended IAS 34? Also would that require the preparer, in such a case,  to have to cross 

reference to that specific section/page from another section, placed after the statements and 

labelled “notes”? Would this in practice involve having a table with the disclosure 

requirements listed, presented under the caption notes, with references to pages/sections in 

the report where the information is presented? FAR does not believe this would benefit the 

user in such a way that it motivates the cost of restructuring a report and cluttering it with 

additional cross referencing material.  

Related to the example and concern expressed above, FAR believes that the Board should 

clarify if the ‘interim financial report’ is one document or whether it can be multiple 

documents. This might be the core of this issue and perhaps what should be addressed. The 

interim financial report, as defined in paragraph 4 of IAS 34 refers to a single document – 

‘a financial report’. The Board should clarify this because in certain jurisdictions the filing 

requirements may be affected if multiple documents must be referenced. 

If the actual concern is the framing of an IAS 34-interim report it would be better to 

discuss this issue and give guidance to the preparer in this aspect.  

Question 2 

Due to the concerns raised FAR does not think the amendment should be included in the 

final Improvements 2012-2014 document.  

 


