
 

 
Project Manager  
International Accounting Standards Board  
30 Cannon Street  
London EC4M 6XH  
United Kingdom  

7 March 2014  

Dear Sir/Madam  

RESPONSE OF THE ACCOUNTING COMMITTEE OF CHARTERED 
ACCOUNTANTS IRELAND  

Exposure Draft ED/2013/11: Annual improvements of IFRS 2012-2014 cycle  

The Accounting Committee (AC) of Chartered Accountants Ireland welcomes the 
opportunity to comment on the Exposure Draft (ED) on proposed annual 
improvements to IFRS 2012-2014 cycle. 

The responses to the individual amendments posed in the ED are included in the 
appendices to this letter. 

Should you wish to discuss any of the views expressed, please feel free to contact 
me.  

Yours faithfully  

 

Mark Kenny  
Secretary to the Accounting Committee 



 

 

APPENDIX 1 – individual amendments 

Amendment 1: IFRS 5 

Overall: 

AC generally agrees with the IASB’s proposal to amend the standard as described in 
the Exposure Draft, however, see comments below.  AC agrees with the proposed 
transition provisions and effective date for the issue as described in the Exposure 
Draft.  

Comments: 

IFRS 5.15 requires an entity to measure a non-current asset (or disposal group) 
classified as held for sale at the lower of its carrying amount and fair value less costs 
to “sell”, whereas IFRS 5.15A requires an entity to measure a non-current asset (or 
disposal group) classified as held for distribution to owners at the lower of its carrying 
amount and fair value less costs to “distribute”.  The Exposure Draft proposes 
leaving these paragraphs unchanged.   

The proposed BC7 within the Exposure Draft suggests that a change from ‘held for 
sale’ to ‘held for distribution’ (or vice versa) should lead to the continuation of the 
same classification, presentation and measurement requirements required for each 
type of disposal.   

However, it is not inconceivable that there may be a difference between costs to ‘sell’ 
and costs to ‘distribute’. The IASB should consider clarifying how any such 
measurement difference is treated. 

Amendment 2: IFRS 7 Financial Instruments: Disclosure 

Two amendments were proposed.  The first clarified the extent to which 
disclosures should be given in interim financial statements.  The second 
clarified when servicing rights were continuing involvement 

AC concurs with the clarification regarding interim financial statements 

AC agrees with the clarification regarding servicing rights and whether they constitute 
continuing involvement 

Amendment 3: IAS 19 Employee benefits 

The IASB proposes to clarify that high quality corporate bonds used to estimate 
the liability should be denominated in the same currency as the liability. 

AC concurs with the suggested clarification. 

 

 



 

 

Amendment 4: IAS 34 Interim financial reporting 

The IASB proposes clarifying that if information is provided ‘elsewhere in the 
interim financial report’ it should be cross referred. 

AC considers that, for the purposes of clarity, the board should consider revising the 
wording along the following lines: 

“The disclosures below shall be given either in the interim financial statements or 
incorporated by including a cross-reference from in the interim financial statements 
to the other part of the interim financial report, containing the disclosures, that is 
available to users of the interim financial statements on the same terms as the interim 
financial statements and at the same time.  If users do not have access to the 
information incorporated by cross-reference, the interim financial statements are 
incomplete.” 


