
 

 
 
 
 
 
 
 
 
 
 
 
Mr Hans Hoogervorst 
Chairman 
International Accounting Standards Board 
30 Cannon Street 
London EC4M 6XH 
United Kingdom 
Email: publications@ifrs.org 
 
31 January 2014 
 
Re: Exposure Draft ED/2013/10 – Equity Method in Separate Financial Statements (Proposed 
amendments to IAS 27)  
 
 
Dear Mr Hoogervorst, 
 
On behalf of RSM International Limited, a global network of independent accounting and consulting 
firms, we are pleased to comment on the IASB’s Exposure Draft ED/2013/10 Equity Method in 
Separate Financial Statements (Proposed amendments to IAS 27) (“the ED”). 
 
Overall, we support the proposed amendments to IAS 27 to restore the option to use the equity 
method to account for investments in subsidiaries, joint ventures and associates in the entity’s 
separate financial statements. However, we do have some concerns regarding comparability of 
financial statements when multiple accounting policy options are available to preparers. 
 
Our comments and responses to the questions set out in the Invitation to Comment section of the ED 
are detailed hereafter.    
 
We would be pleased to respond to any questions the Board or their staff may have about any of our 
comments. Please do not hesitate to contact me at +44 207 601 1087 or Joelle Moughanni at +44 
207 601 1080. 
 
 
Sincerely,  
 

 
 
 

 
Robert Dohrer  
Global Leader - Quality and Risk  
RSM International 
 
 
 
 



 

Question 1—Use of the equity method  
The IASB proposes to permit the equity method as one of the options to account for an 
entity’s investments in subsidiaries, joint ventures and associates in the entity’s separate 
financial statements. 
Do you agree with the inclusion of the equity method as one of the options? If not, why? 
 
Although our general preference is to avoid multiple options for accounting policies, we do not oppose 
the inclusion of the equity method as a method of accounting for investments in subsidiaries, joint 
ventures and associates in an entity’s separate financial statements.  
 
In general, and for comparability concerns in particular, we are in favour of limiting as much as 
possible the accounting policy options in IFRS. However, we acknowledge the benefits of the 
proposed accounting policy choice in the ED in reducing the costs of preparing separate financial 
statements in certain jurisdictions and in better aligning the accounting principles applicable to 
different sets of financial statements (based on the background in paragraph BC4 of the ED). In 
addition, we agree with the statement in paragraph BC8 of the ED that the information provided under 
such accounting choice would still be relevant.  
 
 
Question 2—Transition provisions  
The IASB proposes that an entity electing to change to the equity method would be required to 
apply that change retrospectively, and therefore would be required to apply IAS 8 Accounting 
Policies, Changes in Accounting Estimates and Errors. 
Do you agree with the proposed transition provisions? If not, why and what alternative do you 
propose? 
 
We agree with the proposed transition provisions. 
 
 
Question 3—First-time adopters  
The IASB does not propose to provide any special relief for first-time adopters. A first-time 
adopter electing to use the equity method would be required to apply the method from the date 
of transition to IFRSs in accordance with the general requirements of IFRS 1 First-time 
Adoption of International Financial Reporting Standards. 
Do you agree that a special relief is not required for a first-time adopter? If not, why and what 
alternative do you propose? 
 
We agree.  
 
 
Question 4—Consequential amendment to IAS 28 Investments in Associates and Joint 
Ventures 
The IASB proposes to amend paragraph 25 of IAS 28 in order to avoid a conflict with the 
principles of IFRS 10 Consolidated Financial Statements in situations in which an entity loses 
control of a subsidiary but retains an ownership interest in the former subsidiary that gives the 
entity significant influence or joint control, and the entity elects to use the equity method to 
account for the investments in its separate financial statements. 
Do you agree with the proposed consequential amendment? If not, why? 
 
We do not agree with the proposed consequential amendment to IAS 28, as the wording (relating to a 
reduction in ownership interest in an associate or a joint venture) does not seem to reflect the Board’s 
intention to avoid a conflict with the principles of IFRS 10 (i.e. upon loss of control of a subsidiary) as 
explained in paragraph BC11 of the ED. 
 

 
Question 5—Other comments 
Do you have any other comments on the proposals? 
 
We have no other comments.  
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