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02 April 2013 

 

I´m Denise Juvenal this is pleasure to have the opportunity to comment on this 

consultation Novation of Derivatives and Continuation of Hedge Accounting   

of the International Accounting Standards Board - IASB. This is my individual 

commentary for the International Accounting Standards Board – IASB for this project. 

 

Questions for respondents 

Question 1 

The IASB proposes to amend IAS 39 so that the novation of a hedging 

instrument does not cause an entity to discontinue hedge accounting if, and only 

if, the following conditions are met: 

(i) the novation is required by laws or regulations; 

(ii) the novation results in a central counterparty (sometimes called ‘clearing 

organisation’ or ‘clearing agency’) becoming the new counterparty to each of the 

parties to the novated derivative; and 
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(iii) the changes to the terms of the novated derivative arising from the novation 

of the contract to a central counterparty are limited to those that are necessary 

to effect the terms of the novated derivative. Such changes would be limited to 

those that are consistent with the terms that would have been expected if the 

contract had originally been entered into with the central counterparty. These 

changes include changes in the collateral requirements of the novated derivative 

as a result of the novation; rights to offset receivables and payables balances 

with the central counterparty; and charges levied by the central counterparty. 

Do you agree with this proposal? If not, why? What criteria would you propose 

instead, and why? 

 I think that for this question in relation laws and regulations, need to be clear, for 

the IASB don´t have problems with aspect about specific laws, principally tax in some 

regions.  

I observe that in this moment, the IASB could be have the impact of application 

of derivatives in the regions around the world, after, observe if novation of a hedging 

instrument does not cause an entity to discontinue hedge accounting, if the board 

agree, I don´t know, the study about valuation, derivatives had been discussed in the 

regulators. 

 

Question 2 

The IASB proposes to address those novations arising from current changes in 

legislation or regulation requiring the greater use of central counterparties. To 

do this it has limited the scope of the proposed amendments to a novation that is 

required by such laws or regulations. Do you agree that the scope of the 

proposed amendment will provide relief for all novations arising from such 

legislation or regulations? If not, why not and how would you propose to define 

the scope? 

 I have doubt in relation the scope of the proposed for all novations from such 

legislation or regulations; I think that is important contact the IOSCO1 and Basel2 for 

observe the process about regulations around the world, for conclude the scope. 

 

Question 3 

The IASB also proposes that equivalent amendments to those proposed for IAS 

39 be made to the forthcoming chapter on hedge accounting which will be 

incorporated in IFRS 9 Financial Instruments. The proposed requirements to be 

                                                
1 http://www.iosco.org/news/pdf/IOSCONEWS267.pdf 
2 http://www.bis.org/publ/bcbs247.htm 
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included in IFRS 9 are based on the draft requirements of the chapter on hedge 

accounting, which is published on the IASB’s website(a) Do you agree? Why or 

why not? (a) See the draft of the forthcoming hedge accounting requirements 

posted on the IASB website on 7 September 2012 (http://go.ifrs.org/Draft-of-

forthcoming-IFRS-general-hedge-accounting) 

 I think that I agree if the board observed these questions 1 and 2, this process 

is very complex and I understand that need to be very clear and transparency for the 

IASB don´t have problems in this proposal. 

 

Question 4 

The IASB considered requiring disclosures when an entity does not discontinue 

hedge accounting as a result of a novation that meets the criteria of these 

proposed amendments to IAS 39. However, the IASB decided not to do so in this 

circumstance for the reason set out in paragraph BC13 of this proposal. 

Do you agree? Why or why not? 

I think that other circumstance can be occur if consider others observations of 

discussions and specific matters about IAS 39. 

 

Thank you for opportunity for comments this proposal, if you have questions 

don´t hesitate contact to me, rio1042370@terra.com.br. 

Yours, 

Denise Silva Ferreira Juvenal 

rio1042370@terra.com.br 

552193493961 
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