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April 9, 2013 

Submitted electronically via www.ifrs.org 

International Accounting Standards Board 

30 Cannon Street, 

London   EC4M 6XH 

United Kingdom 

 

Dear Sirs, 

Re: Sale or Contribution of Assets between an Investor and its Associate or Joint Venture 

(Proposed Amendments to IFRS 10 and IAS 28) (ED/2012/6) 

This letter is the response of the Canadian Accounting Standards Board (AcSB) to the 

International Accounting Standards Board’s (IASB) Exposure Draft, “Sale or Contribution of 

Assets between an Investor and its Associate or Joint Venture (Proposed Amendments to IFRS 

10 and IAS 28),” issued in December 2012. 

The AcSB is Canada’s national accounting standard setting body, which has adopted a strategy of 

importing IFRSs into Canada for publicly accountable enterprises.  The AcSB consists of 

members from a variety of backgrounds, including financial statement users, preparers, auditors, 

and academics.  Additional information about the AcSB can be found at www.frascanada.ca. 

The views expressed in this letter take into account comments from individual members of the 

AcSB and its staff.  However, they do not necessarily represent a common view of the AcSB, its 

committees or staff.  Formal positions of the AcSB are developed only through due process.  
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We support the Board in its efforts to address the inconsistency that exists between the 

requirements in IFRS 10 and IAS 28 in dealing with the sale or contribution of a subsidiary by an 

investor to an associate or joint venture.   We think the proposed amendments are the most 

expeditious short-term solution which will address the inconsistency between IFRS 10 and IAS 

28 and the resulting diversity in practice. 

We also agree that the proposed amendments should be applied prospectively because the 

benefits of retrospective application would not exceed the cost of providing that information. 

Detailed responses to each of the Exposure Draft questions are provided in the Appendix to this 

letter. 

We would be pleased to elaborate on our comments in more detail if you require.  If so, please 

contact Peter Martin, Director, Accounting Standards at +1 416 204-3276 (email 

pmartin@cpacanada.ca), or Grace Lang, Principal, Accounting Standards at +1 416 204-3478 

(email glang@cpacanada.ca).   

Yours truly, 

 

Gordon Fowler, FCPA, FCA 

Chair, Canadian Accounting Standards Board 

+1 416 204-3490 

gfowler@cpacanada.ca 
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APPENDIX 

Comments of the Canadian Accounting Standards Board on the IASB’s Exposure Draft, 

“Sale or Contribution of Assets between an Investor and its Associate or Joint Venture 

(Proposed Amendments to IFRS 10 and IAS 28)” dated December 2012 

Question 1:  

The IASB proposes to amend IFRS 10 so that the gain or loss resulting from the sale or 

contribution of a subsidiary that does not constitute a business, as defined in IFRS 3, 

between an investor and its associate or joint venture is recognised only to the extent of the 

unrelated investors’ interests in the associate or joint venture. The consequence is that a full 

gain or loss is recognised on the loss of control of a subsidiary that constitutes a business, as 

defined in IFRS 3, including cases in which the investor retains joint control of, or 

significant influence over, the investee. 

Do you agree with the amendment proposed? Why or why not? If not, what alternative do 

you propose? 

We agree with the proposed amendment to IFRS 10 because it is the most appropriate short-term 

solution to address the current inconsistency between IFRS 10 and IAS 28 and the resulting 

diversity in practice.   

Question 2 

The IASB proposes to amend IAS 28 (2011) so that: 

(a) the current requirements for the partial gain or loss recognition for transactions 

between an investor and its associate or joint venture only apply to the gain or loss resulting 

from the sale or contribution of assets that do not constitute a business, as defined in IFRS 

3; and 
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(b) the gain or loss resulting from the sale or contribution of assets that constitute a 

business, as defined in IFRS 3, between an investor and its associate or joint venture is 

recognised in full. 

Do you agree with the amendment proposed? Why or why not? If not, what alternative do 

you propose? 

We agree with the proposed amendments to IAS 28 because, consistent with the proposed 

amendment to IFRS 10, it is the best short-term solution which will address the current 

inconsistency between IAS 28 and IFRS 10 and the resulting diversity in practice.   

Question 3 

The IASB proposes to apply the proposed amendments to IFRS 10 and IAS 28 (2011) 

prospectively to sales or contributions occurring in annual periods beginning on or after the 

date that the proposed amendments would become effective. 

Do you agree with the proposed transition requirements? Why or why not? If not, what 

alternative do you propose? 

We agree that the proposed amendments to IFRS 10 and IAS 28 should be applied prospectively 

because the benefits of retrospective application would not exceed the cost of providing that 

information. 


