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International Accounting Standards Board 

30 Cannon Street 

London EC4M 6XH 

United Kingdom 

 

 

 

19 March 2013 

 

Exposure Draft, (ED/2012/7) “Acquisition of an Interest in a Joint Operation” 

  

Dear Sir/ Madam 

 

The Roche Group has a turnover of CHF 45.5 bn. (EUR 37.8 bn.) a year derived from our 

worldwide healthcare business - pharmaceuticals and diagnostics - and employs 82,000. As at 

December 2012, we had a market capitalisation of CHF 157 bn. (EUR 130 bn.). We have been 

preparing our consolidated financial statements in accordance with IFRS/IAS since 1990 and 

therefore have a substantial interest in how these will develop. 

 

We welcome the opportunity to provide commentary on the Exposure Draft: Acquisition of an 

Interest in a Joint Operation. Our views are expressed in the appendix below.  

 

Sincerely, 

 

F. Hoffmann-La Roche AG   
 

 

 
 

 

Ian Bishop 

Department Head  

Finance – Accounting, Consolidation &  

External Reporting 

Michelle Olufeso 

Head of External Relations 

Finance – Accounting, Consolidation &  

External Reporting 
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APPENDIX 
 

Question 1: relevant principles 

 

The IASB proposes to amend IFRS 11 and IFRS 1 so that a joint operator accounting for the 

acquisition of an interest in a joint operation in which the activity of the joint operation 

constitutes a business applies the relevant principles on business combinations accounting in 

IFRS 3 and other Standards, and discloses the relevant information required by those Standards 

for business combinations. 

 

Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 

propose? 

 

Whilst we appreciate that diversity in practice exists, as stated in our responses to the proposed 

improvements to IFRS 3 in the ED Annual Improvement 2011-2013 cycle and ED 2012/6 – Sale or 

Contribution of Assets between an Investor and it’s Associate or JV, we do not support any 

amendments to existing IFRS’s based on the existing definition of a business currently in IFRS 3 as 

constituents find this difficult to apply in practice. We would rather the definition of a business be 

comprehensively reviewed and amended accordingly, following the post implementation reviews of 

IFRS 3. 

 

We would support the proposals of the Board in this ED be effected as soon as the definition of a 

business is comprehensively robust. We do not support BC (c) of the ED due to the issues arising on 

applying the definition of a business. 

 

We acknowledge that whilst joint arrangements, which could be joint operations or joint ventures 

can be businesses as suggested in IFRS 11 BC29, not all joint operations may be a  business, hence 

the need to address the “definition of business” question as soon as practicable. 

 

 

Question 2: scope 

 

The IASB intends to apply the proposed amendment to IFRS 11 and the proposed consequential 

amendment to IFRS 1 to the acquisition of an interest in a joint operation on its formation. 

However, it should not apply if no existing business is contributed to the joint operation on its 

formation. 

 

Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 

propose? 
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We agree with the proposals as regards the non-application of the provisions of IFRS 3 and its 

related disclosures for entities contributed that do not meet the definition of a business at the time it 

is contributed to a JO. 

 

IFRS 3 applies when control over a business exists. It would be helpful if the Board could clarify the 

accounting to be applied where an entity loses control of an investee/arrangement which is NOT a 

business. We also concur with the points raised in the EFRAG paper and urge the board to address 

the areas which need further clarification. 

 

 

Question 3: transition requirement 

 

The IASB intends to apply the proposed amendment to IFRS 11 and the proposed consequential 

amendment to IFRS 1 prospectively to acquisitions of interests in joint operations in which the 

activity of the joint operation constitutes a business on or after the effective date. 

 

Do you agree with the proposed transition requirement? Why or why not? If not, what 

alternative do you propose? 

 

We concur. 

 


