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Comment Letter on Exposure Draft – Acquisition of an Interest in a Joint Operation 
(Proposed amendment to IFRS 11) 
 
 
Dear Sir/Madam, 
 
 
SwissHoldings, the Swiss Federation of Industrial and Service Groups in Switzerland, represents 
57 Swiss groups, including most of the country’s major industrial and commercial enterprises. We 
very much welcome the opportunity to comment on the proposed amendments to IFRS 11 Joint 
Arrangements with regard to the acquisition of an interest in a Joint Operation. Our response (in 
the appendix) has been prepared in conjunction with our member companies. 
 
We thank you for the opportunity to submit our comments on your proposal. 
 
 
 
Yours sincerely 
 
SwissHoldings 
Federation of Industrial and Service Groups in Switzerland 
 

 
 

Christian Stiefel   Denise Laufer 
Chair Executive Committee   Policy Manager 
 
 
cc SH Board 
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APPENDIX 
 
ANSWERS TO SPECIFIC QUESTIONS IN INVITATION TO COMMENT 
 
 
Question 1: relevant principles 
 
The IASB proposes to amend IFRS 11 and IFRS 1 so that a joint operator accounting for the 
acquisition of an interest in a joint operation in which the activity of the joint operation constitutes 
a business applies the relevant principles on business combinations accounting in IFRS 3 and 
other Standards, and discloses the relevant information required by those Standards for business 
combinations. 
 
Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 
propose? 
 
We note that ED 2012/7 - Acquisition of an Interest in a Joint Operation and ED 2012/6 – Sale or 
Contribution of Assets between an Investor and its Associate or Joint Venture are interconnected 
with the changes proposed to IFRS 3 in the 2011-2013 Annual improvements exposure draft. As 
noted in our comment letter on the latter proposals, it would have been useful if the Board had 
provided a holistic overview of all of these proposals in order to clearly communicate their 
interconnection and impact. 
 
In an attempt to articulate the combined impact of the three proposed amendments, we 
understand that where two partners enter into a joint arrangement (on formation of that joint 
arrangement) or acquire a joint arrangement that is not a business, the principles associated with 
IFRS 3 accounting are not applicable. However, where parties (parent companies) acquire a joint 
arrangement that is a business, then in the books of those partners (the investors), that 
acquisition should be accounted for using the principles contained in IFRS 3 and the related 
disclosures. 
 
As mentioned and explained in detail in our comment letter to and ED 2012/6 – Sale or 
Contribution of Assets between an Investor and its Associate or Joint Venture we consider that 
the definition of a business introduced with the 2008 amendments to IFRS 3 does not provide 
appropriate guidance and could result in transactions potentially falling in the scope of the 
amended standards, increasing rather than reducing diversity in practice. We also have concerns 
about whether the definition of a business can be applied to the specific assets or specific 
liabilities to which the venturers have rights, and that this would cause difficulties in the 
application of the principles. 
 
We note that the IASB is planning a post implementation review of IFRS 3 in the middle of 2013, 
and we consider that it would be more appropriate to address these interrelated matters as part 
of the holistic review of IFRS 3 rather than on a piecemeal basis. 
 
 
Question 2: scope 
 
The IASB intends to apply the proposed amendment to IFRS 11 and the proposed consequential 
amendment to IFRS 1 to the acquisition of an interest in a joint operation on its formation. 
However, it should not apply if no existing business is contributed to the joint operation on its 
formation. 
 
Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 
propose? 
 
We agree that if no business is contributed, there is no possibility to apply IFRS 3. However, as 
pointed out above, we consider that applying the definition of a business to a contributed asset 
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could be problematic in practice and therefore we are not in favour of the proposed changes as 
currently drafted 
 
 
Question 3: transition requirement 
 
The IASB intends to apply the proposed amendment to IFRS 11 and the proposed consequential 
amendment to IFRS 1 prospectively to acquisitions of interests in joint operations in which the 
activity of the joint operation constitutes a business on or after the effective date. 
 
Do you agree with the proposed transition requirement? Why or why not? If not, what alternative 
do you propose? 
 
Should the Board decide to proceed with the amendments, we agree that prospective application 
on or after the effective date would be the only practical approach. 


