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Rio de Janeiro, April 22, 2013 
CONTABILIDADE 0015/2013 
 
Mr. Hans Hoogervorst 
International Accounting Standards Board 
30 Cannon Street 
London EC4M 6XH 
United Kingdom 
 
Subject: Proposed amendment to IFRS 11 - Acquisition of an Interest in a Joint Operation 
Reference:  Exposure Draft 2012/7 
 
Dear Sir, 
 
Petróleo Brasileiro S.A. - Petrobras, an energy company controlled by the Federal Brazilian 
Government, welcomes the opportunity to comment on the ED 2012/7 named Acquisition of an 

Interest in a Joint Operation. We believe this is an important opportunity for all parties interested in 
the future of IFRS and we hope to contribute to the progress of the Board’s activities. 
 
In summary, we have some concerns regarding the proposal that an entity   should   apply,   to   the   
extent   of   its   interest, the relevant principles on business combinations accounting in IFRS 3, when 
it acquires an interest in a joint operation in which the activity of the  joint  operation  constitutes  a  
business,  as  defined  in  IFRS  3  Business Combinations. Our concerns relate to the fact that the 
proposals rely on the ‘business’ concept, which restricts the application of the principles in IFRS 3 to 
a specific group of assets and liabilities.  
 
Although the application of these principles to all types of acquisitions was rejected by the Board 
when issuing IFRS 3, since the topic had not been researched by then (IFRS 3.BC20), we notice that 
the ‘business’ concept has been growing in importance. In our view, instead of relying on this 
concept as if it could provide a comprehensive solution for different types of acquisitions, the Board 
should research whether the application of the measurement principles in IFRS 3 could be expanded 
beyond the limits of what constitutes a business. 
 
We also think that the definition of a ‘business’ is frequently complex to apply, especially when it 
involves oil and gas operations. In this case, compliance with this definition may cause the 
application of the measurement principles in IFRS 3 to be impracticable (for instance, when an entity 
considers its exploratory/research activities to be a business). We believe this is an issue that should 
be addressed in a Post Implementation Review of IFRS 3. 
  
We hope that our recommendations help the IASB in making the decisions necessary to develop and 
maintain principles-based standards of high quality. If you have any questions in relation to the 
content of this letter please do not hesitate to contact us (contabilidade@petrobras.com.br). 
 
 
 
Respectfully yours, 
 
/s/ Marcos Menezes 
Marcos Menezes 
Chief Accountant 

 


