
 

 

 
22 April 2013 
 
 
Exposure Draft ‘Acquisition of an Interest in a Joint Operation, Proposed amendment to 
IFRS 11’ 
International Accounting Standards Board 
30 Cannon Street, London EC4M 6XH 
United Kingdom 
 
 
Dear Sir or Madam: 
 
The Korea Accounting Standards Board (KASB) has finalized its comments on Exposure 
Draft ‘Acquisition of an Interest in a Joint Operation, Proposed amendment to IFRS 11’. 
 
I would appreciate your including our comments in your summary of analysis. 
 
The enclosed comments represent official positions of the KASB. They have been 
determined after extensive due process and deliberation. 
 
Please do not hesitate to contact us if you have any inquiries regarding our comments. You 
may direct your inquiries either to me(suklim@kasb.or.kr) or to Mr. Wounghee Lee 
(leewh@kasb.or.kr), Technical Manager of KASB. 
 
Yours faithfully, 

 
Mr. Suk-Sig (Steve) Lim 
Chair, Korea Accounting Standards Board 
 
 
 
Cc: Sungsoo Kwon, Research Fellow of Research Department 
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We are pleased to comment on the Exposure Draft ‘Acquisition of an Interest in a Joint 
Operation, Proposed amendment to IFRS 11’. Our comments include views from a public 
hearing and responses collected from the various associations. We finalized the 
comment letter through the due process established in the KASB.  
 
Exposure Draft ‘Acquisition of an Interest in a Joint Operation, Proposed 
amendment to IFRS 11’ 
 
Question 1: relevant principles 
 
The IASB proposes to amend IFRS 11 and IFRS 1 so that a joint operator accounting 
for the acquisition of an interest in a joint operation in which the activity of the joint 
operation constitutes a business applies the relevant principles on business 
combinations accounting in IFRS 3 and other Standards, and discloses the relevant 
information required by those Standards for business combinations. 
 
Do you agree with the proposed amendment? Why or why not? If not, what 
alternative do you propose? 
 
We agree with the ED’s proposed amendment. This is because the amendment could 
decrease diversity in practice which in turn would result in increased comparability of 
accounting information between companies, suggesting improved understandability for 
users of financial information.  
 
 
Question 2: scope 
 
The IASB intends to apply the proposed amendment to IFRS 11 and the proposed 
consequential amendment to IFRS 1 to the acquisition of an interest in a joint 
operation on its formation. However, it should not apply if no existing business is 
contributed to the joint operation on its formation. 
 
Do you agree with the proposed amendment? Why or why not? If not, what 
alternative do you propose? 
 
We agree with the ED’s proposed amendment. 
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Question 3: transition requirement 
 
The IASB intends to apply the proposed amendment to IFRS 11 and the proposed 
consequential amendment to IFRS 1 prospectively to acquisitions of interests in joint 
operations in which the activity of the joint operation constitutes a business on or 
after the effective date. 
 
Do you agree with the proposed transition requirement? Why or why not? If not, what 
alternative do you propose? 
 
We agree with the ED’s proposed transition requirement because the transition 
requirement would decrease the burden of application in practice and allow avoiding of 
the use of hindsight. 


