
 

 
Project Manager  
International Accounting Standards Board  
30 Cannon Street  
London EC4M 6XH  
United Kingdom  

23 April 2013  

Dear Sir/Madam  

RESPONSE OF THE ACCOUNTING COMMITTEE OF CHARTERED 
ACCOUNTANTS IRELAND  

ED 2012-7 ACQUISITION OF AN INTEREST IN A JOINT OPERATION 
PROPOSED AMENDMENT TO IFRS 11 

The Accounting Committee (‘AC’) of Chartered Accountants Ireland welcomes the 
opportunity to comment on the proposals contained in the above exposure draft. The 
responses to the questions posed in the ED are provided in the appendix to this letter. 

AC supports the proposals of the IASB to amend both IFRS 11 and IFRS 1 to ensure 
that the principles of IFRS 3 are applied to acquisitions of an interest in a joint 
operation which constitutes a business, subject to our comments in response to 
question 2 regarding the application of the guidance in IAS 16 where the transaction is 
in substance an exchange of non-monetary assets. 

Should you wish to discuss any of the views expressed, please feel free to contact 
me.  

Yours faithfully  

 

Mark Kenny  
Secretary to the Accounting Committee 



 

 

APPENDIX  

Question 1: Relevant principles 

The IASB proposes to amend IFRS 11 and IFRS 1 so that a joint operator 
accounting for the acquisition of an interest in a joint operation in which the 
activity of the joint operation constitutes a business applies the relevant 
principles on business combinations accounting in IFRS 3 and other Standards, 
and discloses the relevant information required by those Standards for 
business combinations. 

Do you agree with the proposed amendment? Why or why not? If not, what 
alternative do you propose? 

AC agrees that there has been considerable diversity in practice on how premiums on 
acquisition, acquisition costs and deferred tax assets and liabilities have been 
accounted for on the acquisition of an interest in a joint operation in IAS 31 (now IFRS 
11). It would seem appropriate therefore that the principles already agreed for 
business combinations in IFRS 3 should be applied in these situations as well. In 
addition, the relevant disclosures under IFRS 3 should also be applicable. 

Question 2: Scope 

The IASB intends to apply the proposed amendment to IFRS 11 and the 
proposed consequential amendment to IFRS 1 to the acquisition of an interest 
in a joint operation on its formation. However, it should not apply if no existing 
business is contributed to the joint operation on its formation. 

Do you agree with the proposed amendment? Why or why not? If not, what 
alternative do you propose? 

AC agrees with the proposal. However, AC is concerned that where, in substance, 
there is an exchange of non-monetary assets, the guidance in IAS 16 Property, plant 
and equipment should be applied. 

Question 3: Transition requirement 

The IASB intends to apply the proposed amendment to IFRS 11 and the 
proposed consequential amendment to IFRS 1 prospectively to acquisitions of 
interests in joint operations in which the activity of the joint operation 
constitutes a business on or after the effective date. 

Do you agree with the proposed transition requirement? Why or why not? If not, 
what alternative do you propose? 

AC does not agree with the proposal to apply the amendments prospectively. 
However, on the grounds of cost outweighing the benefits, AC would prefer that the 
comparatives for the earliest period reported be restated, rather than the full 
retrospective treatment normally required in IAS 8 Accounting policies, changes in 
estimates and errors. 


