
 

 
 
 
 
 
 
 
 
 
 
 
 
 
Mr Hans Hoogervorst 
Chairman 
International Accounting Standards Board 
30 Cannon Street 
London EC4M 6XH 
United Kingdom 
 
Email: commentletters@ifrs.org 
 
23 April 2013 
 
Dear Mr Hoogervorst, 
 
Re: Exposure Draft ED/2012/7 - Acquisition of an Interest in a Joint Operation                             
(Proposed amendment to IFRS 11)  
 
We are pleased to comment on the Exposure Draft ED/2012/7 Acquisition of an Interest in a Joint 
Operation (Proposed amendment to IFRS 11) (“the ED”). 
 
We welcome the Board’s efforts to address this issue, as diversity in practice exists under IAS 31 and 
is likely to continue under extant IFRS 11, due to lack of guidance. Overall, we support the proposed 
amendments.  
 
Our comments and responses to the questions set out in the Invitation to Comment section of the ED 
are detailed hereafter. 
 
We would be pleased to respond to any questions the Board or their staff may have about any of our 
comments. Please direct any questions to Robert Dohrer, Global Leader - Quality and Risk of RSM 
International (tel: +44 207 601 1087; email: robert.dohrer@rsmi.com). 
 
Sincerely,  

 
 
 
 
 

 
Jean M Stephens  
Chief Executive Officer  
RSM International 
 
 
 
 
 
 
 



 

 
 
 
Question 1: relevant principles  
The IASB proposes to amend IFRS 11 and IFRS 1 so that a joint operator accounting for the 
acquisition of an interest in a joint operation in which the activity of the joint operation 
constitutes a business applies the relevant principles on business combinations accounting in 
IFRS 3 and other Standards, and discloses the relevant information required by those 
Standards for business combinations. 
Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 
propose? 
 
We agree with the proposed amendment to IAS 11 and consequential amendment to IFRS 1. In 
particular, we share the Board’s view (as per ED.BC6) that the proposed accounting represents the 
most appropriate approach for the acquisition of an interest in a joint operation whose activity 
constitutes a business as defined in IFRS 3. 
 
However, we believe that the Board should clarify the accounting for the acquisition of an additional 
interest in a joint operation while maintaining joint control. In fact, by not addressing this issue in the 
ED, the proposal might be interpreted as applicable also to the accounting by an investor for the 
acquisition of an additional interest in the same joint operation, which would be inconsistent with a 
basic principle of IFRS 3 that the Standard applies only once, namely on the date of the business 
combination (acquisition date).   
 
 
Question 2: scope  
The IASB intends to apply the proposed amendment to IFRS 11 and the proposed 
consequential amendment to IFRS 1 to the acquisition of an interest in a joint operation on its 
formation. However, it should not apply if no existing business is contributed to the joint 
operation on its formation. 
Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 
propose? 
 
We agree that the proposed amendment to IAS 11 and consequential amendment to IFRS 1 should 
not apply if no existing business is contributed to the joint operation on its formation. 
 
 
Question 3: transition requirement 
The IASB intends to apply the proposed amendment to IFRS 11 and the proposed 
consequential amendment to IFRS 1 prospectively to acquisitions of interests in joint 
operations in which the activity of the joint operation constitutes a business on or after the 
effective date. 
Do you agree with the proposed transition requirement? Why or why not? If not, what 
alternative do you propose? 
 
We agree with the prospective application of the proposed amendment to IFRS 11 and consequential 
amendment to IFRS 1, mainly to avoid the use of hindsight when determining the acquisition-date fair 
values. 
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