
 

 

 

 

 

 

15 April 2013 

Submitted electronically through the IFRS Foundation website (www.ifrs.org) 

ED/2012/7 ACQUISITION OF AN INTEREST IN A JOINT OPERATION  (amendment to IFRS 11) 

 

Orange is pleased to comment on the International Accounting Standards Board's ED/2012/7. 

We believe the ED should not be finalized in its current form. We strongly object to the idea that a 

joint operation is a business as we believe that this very idea confuses the distinction between joint 

operation and a joint venture and is therefore unhelpful. If the Board believes that a joint 

arrangement that is a business  would not qualify as a joint venture, then the Board should more 

closely define what a business is and/or review the definition of a joint venture. 

In stating this view,  we would like to emphasize that  

(a) the IFRS3 current definition of a business does not adequately segregate between activities that 

are conducted and managed for the purpose of providing a return in the form of a result and share in 

net assets and those activities/assets that provide to a joint operator lower costs or other benefits in 

the conduct of its own business. 

(b) we are surprised at the existence of diversity in practice for a standard (IFRS11) that is 

mandatorily applicable from January 1, 2013. As such we wonder if  the question does not result 

from a misunderstanding / inadequate wording of the new concepts of joint ventures and joint 

operations. 

Our responses to the Invitation to Comment are set out in the Appendix to this letter. 

If you have any questions on our response,  please do not hesitate to contact us   

Yours sincerely, 

 

Nicolas de Paillerets 

ORANGE France Telecom  

Director of group accounting principles 
nicolas.depaillerets@orange.com 

http://www.ifrs.org/


 

 

 

  

 

[DRAFT] ACQUISITION OF AN INTEREST IN A JOINT OPERATION  

(PROPOSED AMENDMENT TO IFRS 11) 

 

 

Question 1: relevant principles 

The IASB proposes to amend IFRS 11 and IFRS 1 so that a joint operator accounting for the 

acquisition of an interest in a joint operation in which the activity of the joint operation constitutes a 

business applies the relevant principles on business combinations accounting in IFRS 3 and other 

Standards, and discloses the relevant information required by those Standards for business 

combinations. 

Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 

propose? 

We strongly object to the idea that a joint operation is a business as we believe that this very idea 

confuses the distinction between joint operation and a joint venture and is therefore unhelpful.  If 

the Board believes that a joint arrangement that is a business  would not qualify as a joint venture, 

then the Board should more closely define what a business is and/or review the definition of a joint 

venture. 

In fact, the IFRS3 current definition of a business does not adequately segregate between activities 

that are conducted and managed for the purpose of providing a return in the form of a result and 

share in net assets and those activities/assets that provide to a joint operator lower costs or other 

benefits in the conduct of its own business. 

Furthermore, we are surprised at the existence of diversity in practice for a standard (IFRS11) that is 

mandatorily applicable from January 1, 2013. Neither the Basis for conclusion of the ED nor Agenda 

Papers provide a clear evidence that diversity is practice is widespread. We wonder if  the question 

does not result from a misunderstanding / inadequate wording of the new concepts of joint ventures 

and joint operations. 

 

Question 2: scope 



 

 

 

The IASB intends to apply the proposed amendment to IFRS 11 and the proposed consequential 

amendment to IFRS 1 to the acquisition of an interest in a joint operation on its formation. However, 

it should not apply if no existing business is contributed to the joint operation on its formation. 

Do you agree with the proposed amendment? Why or why not? If not, what alternative do you 

propose? 

As indicated above, we disagree with theED proposed principle. Therefore, the scope exclusion 

where the contribution is not a preexisting business while the resulting joint operation would be a 

business is neither relevant to us. 

 

Question 3: transition requirement 

The IASB intends to apply the proposed amendment to IFRS 11 and the proposed consequential 

amendment to IFRS 1 prospectively to acquisitions of interests in joint operations in which the 

activity of the joint operation constitutes a business on or after the effective date. 

Do you agree with the proposed transition requirement? Why or why not? If not, what alternative do 

you propose? 

We disagree  with the finalization of the ED. However should the IASB proceed with it, we agree with 

the prospective application of amendment.  


