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Dear Sirs, 

Re: Acquisition of an Interest in a Joint Operation (Proposed Amendment to IFRS 11) 

(ED/2012/7) 

This letter is the response of the Canadian Accounting Standards Board (AcSB) to the 

International Accounting Standards Board’s (IASB) Exposure Draft, “Acquisition of an Interest 

in a Joint Operation (Proposed Amendment to IFRS 11),” issued in December 2012. 

The AcSB is Canada’s national accounting standard setting body, which has adopted a strategy 

of importing IFRSs into Canada for publicly accountable enterprises.  The AcSB consists of 

members from a variety of backgrounds, including financial statement users, preparers, 

auditors, and academics.  Additional information about the AcSB can be found at 

www.frascanada.ca. 

The views expressed in this letter take into account comments from individual members of the 

AcSB and its staff.  However, they do not necessarily represent a common view of the AcSB, its 

committees or staff.  Formal positions of the AcSB are developed only through due process.  
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We commend the Board in its efforts to address the diversity in practice that exists on how a 

joint operator accounts for the acquisition of an interest in a joint operation, in which the 

activity of the joint operation constitutes a business.   We agree that a joint operator should 

account for that acquisition by applying IFRS 3 Business Combinations and other IFRSs, and 

disclose the relevant information specified in those IFRSs for business combinations. 

We also agree that the proposed amendment to IFRS 11 should be applied prospectively to 

avoid the use of hindsight in determining the acquisition-date fair values of the identifiable 

assets and liabilities to be recognized as part of the business combination transaction.   

Detailed responses to each of the Exposure Draft questions are provided in the Appendix to this 

letter. 

We would be pleased to elaborate on our comments in more detail if you require.  If so, please 

contact Peter Martin, Director, Accounting Standards at +1 416 204-3276 (email 

pmartin@cpacanada.ca), or Grace Lang, Principal, Accounting Standards at +1 416 204-3478 

(email glang@cpacanada.ca).   

Yours truly, 

 

Gordon Fowler, FCPA, FCA 

Chair, Canadian Accounting Standards Board 

+1 416 204-3490 

gfowler@cpacanada.ca 
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APPENDIX 

Comments of the Canadian Accounting Standards Board on the IASB’s Exposure Draft, 

“Acquisition of an Interest in a Joint Operation (Proposed Amendment to IFRS 11)” 

dated December 2012 

Question 1:  

The IASB proposes to amend IFRS 11 and IFRS 1 so that a joint operator accounting for 

the acquisition of an interest in a joint operation in which the activity of the joint 

operation constitutes a business applies the relevant principles on business combinations 

accounting in IFRS 3 and other Standards, and discloses the relevant information 

required by those Standards for business combinations.  

Do you agree with the proposed amendment? Why or why not? If not, what alternative do 

you propose? 

We agree with the proposed amendment to IFRS 11 to require a joint operator to account for the 

acquisition of an interest in a joint operation in which the activity of the joint operation 

constitutes a business by applying IFRS 3 Business Combinations and other IFRSs, and disclose 

the relevant information specified in those IFRSs for business combinations, for the reasons 

identified in paragraphs BC7 and BC8 of the exposure draft.     

Question 2 

The IASB intends to apply the proposed amendment to IFRS 11 and the proposed 

consequential amendment to IFRS 1 to the acquisition of an interest in a joint operation 

on its formation. However, it should not apply if no existing business is contributed to the 

joint operation on its formation. 

Do you agree with the proposed amendment? Why or why not? If not, what alternative do 

you propose? 
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We agree that the scope of the proposal should include the acquisition of an interest in a joint 

operation on its formation but it should not apply if no existing business is contributed to the 

joint operation on its formation.  This is consistent with the goal of the proposed amendment, 

which is to limit the scope of the project to only those fact patterns that are subject to significant 

diversity in practice. 

Question 3 

The IASB intends to apply the proposed amendment to IFRS 11 and the proposed 

consequential amendment to IFRS 1 prospectively to acquisitions of interests in joint 

operations in which the activity of the joint operation constitutes a business on or after the 

effective date. 

Do you agree with the proposed transition requirement? Why or why not? If not, what 

alternative do you propose? 

We agree that the proposed amendment to IFRS 11 and the proposed consequential amendment 

to IFRS 1 should be applied prospectively because this will avoid the use of hindsight in 

determining the acquisition-date fair values of the identifiable assets and liabilities to be 

recognized as part of the business combination transaction. 


