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IFRS SSB Consultation 

 

As a global asset manager, Russell Investments is continually evolving our practice for integrating 

sustainability risks into the investment process. In our experience, this is an investment topic that can 

lack transparency and consistency, in large part because information supplied by the companies in 

which we invest is incomplete and inconsistent. As such, we are encouraged by many aspects of the 

IFRS Consultation on Formation of Sustainability Standards Board for the clarity and consistency it will 

promote.   

We have limited our Consultation response to the questions where we had a comment and welcome 

the opportunity to provide more details on any of the below upon request.  

1. Is there a need for a global set of internationally recognised sustainability reporting 

standards? (a) If yes, should the IFRS Foundation play a role in setting these standards and 

expand its standard-setting activities into this area? (b) If not, what approach should be 

adopted?  

Yes, we find that sustainability reporting standards need greater harmonization and believe that as an 

internationally recognized accounting standards setter, IFRS is very positioned to play a role in setting 

such standards. 

5.  How could the IFRS Foundation best build upon and work with the existing initiat ives in 

sustainability reporting to achieve further global consistency? 

We are not prescriptive about how IFRS should work with existing initiatives but do convey support for 

the general theme of promoting greater consolidation of frameworks, rather than adding to proliferation, 

and strongly believe this should remain a key objective. The stated emphasis on decision -relevant 

information should continue to be a key focus and leveraging the considerable work already done on 

this topic by initiatives like SASB, TCFD and others will be critical to promoting global consistency and 

reducing reporting fatigue. 

7 & 8. If the IFRS Foundation were to establish an SSB, should it initially develop climate -related 

financial disclosures before potentially broadening its remit into other areas of sustainability 

reporting? Should an SSB have a focused definition of climate-related risks or consider broader 

environmental factors? 

We recognize that there is, arguably, more global consensus on the topic of climate-related disclosures 

compared to social-related disclosures and other environmental factors. However, the existing 

jurisdictional initiatives (SFDR for example) have already moved beyond climate, and existing 

frameworks such as SASB and GRI are also already broader than climate. As a result, focusing solely 

on climate is likely to lead to IFRS standards addressing only a fraction of the need that already exists. 

Rather than focusing on climate as the guiding principle, we would emphasize a focus on decision 

relevant sustainability factors (with allowance for what is material for a company to vary by industry).  

11. Other comments. 

We support several comments provided by other respondents to the consultation including that IFRS 

could add value by providing more specificity around accounting metrics for some of the common 

disclosures that other frameworks only refer to generically. For example, many frameworks cite Scope 

1 and 2 carbon emissions are an important metric but there is no clear consensus on what specific 

accounting methods should be used (for e.g. market vs location-based) and this undermines 

comparability and usability of the data. 
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Important information  
 
This material does not constitute an offer or invitation to anyone in any jurisdiction to invest in any Russell Investments 
Investment product or use any Russell Investments Investment services where such offer or invitation is not lawful, or 
in which the person making such offer or invitation is not qualified to do so, nor has it been prepared in connection  with 
any such offer or invitation. 
Unless otherwise specified, Russell Investments is the source of all data. All information contained in this material is 
current at the time of issue and, to the best of our knowledge, accurate. Any opinion expressed is that of Russell 
Investment, is not a statement of fact, is subject to change and does not constitute investment advice. 
 
Issued by Russell Investments Limited. Company No. 02086230. Registered in England and Wales with registered 
office at: Rex House, 10 Regent Street, London SW1Y 4PE.  Telephone +44 (0)20 7024 6000.  Authorised and 
regulated by the Financial Conduct Authority, 12 Endeavour Square, London, E20 1JN. Russell Investments Limited is 
a Dubai International Financial Centre company which is regulated by the Dubai Financial Services Authority at: Office 
4, Level 1, Gate Village Building 3, DIFC, PO Box 506591, Dubai UAE. Telephone + 971 4 578 7097. This material 
should only be marketed towards Professional Clients as defined by the DFSA.Russell Investments Ireland Limited. 
Company No. 213659. Registered in Ireland with registered office at: 78 Sir John Rogerson’s Quay, Dublin 2, Ireland.  
Authorised and regulated by the Central Bank of Ireland. 
 
KvK number 67296386  
 
©1995-2020 Russell Investments Group, LLC. All rights reserved.  
 

CNSLT-00654 

 


